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History of the Western
Metropolitan Regional Council
In the mid to late 1980s, with the
imminent closure of the Brockway
Road landfill waste disposal site
in Mount Claremont; and limited
opportunity to develop new landfill
disposal facilities, local government
councils in Perth’s western suburbs
needed to plan for an alternative
method for disposing of municipal
solid waste.

The WMRC let a contract the
following year for the construction
of a modern Transfer Station to
consolidate and compact municipal
and commercial solid waste for
efficient and effective haulage to
distant landfills using heavy vehicles.
The result was the Brockway West
Metro Recycling Centre located
on the corner of Brockway Rd and
Lemnos St, Shenton Park, officially
opened in 1991.

The WMRC’s renowned
Earth Carers’ Programme was
established in 2001 to actively
encourage community waste
reduction and recycling across the
western suburbs.

Waste management is nothing new

1980s

We tend to think of waste and the difficulties of managing it as a modern problem,
but it’s by no means so.

CLOSED

1989

1991

Soon afterwards a greenwaste
recycling operation was
established to divert greenwaste
from landfill by making it available
for use as mulch or compost.

2001

2011

Plastic Free July reaches over 3 million
people worldwide and becomes an
independent not‑for‑profit Foundation.

In 1989, the City of Subiaco,
Towns of Claremont, Cottesloe,
Mosman Park, and the Shire of
Peppermint Grove established the
Western Metropolitan Regional
Council (WMRC), to provide
waste management services to its
member councils and the western
suburbs community.

2018

3M

Plastic Free July was initiated
by the Waste Education team
with 40 local residents taking part.

Archaeologists in recent years have been investigating
a massive landfill from early Roman times that appears
to have been part of a highly sophisticated waste
management system.
Waste that was efficiently collected and landfilled some
2,000 years ago has been dug up in the Kidron valley,
just outside the Roman‑era walls of Jerusalem. Coins and
pottery fragments show the landfill was used for about
70 years. The landfill, which was excavated in 2013‑2014,
rose to a height of 70 meters, from the bottom of the
valley to the walls of the city.
Thousands of years before the Roman era, people
would dig pits for their waste. They might collect it for
later use as fertiliser, or use it to level the ground when
constructing new buildings: both practices are still carried
out today. But ancient examples of large‑scale collection
and long‑term storage of waste in a landfill are scarce.

“Our modern waste
management practices in
fact reflect the wisdom of
the ages.”
Across the rest of the Roman Empire, rubbish disposal
was a chronic problem, especially in large cities. In Rome
an artificial hill known as Monte Testaccio is made up
of millions of fragments of discarded pottery. It stands
thirty‑five metres high and extends over an area of two
hectares. It is a planned landfill, active during the second
and third centuries AD, and consists of the fragments of
an estimated 53 million amphorae – 18 gallon ceramic
containers formerly containing olive oil imported from
Spain, Tunisia and Libya. The amphorae could not
be reused because residue of the oil permeated the
containers making them sticky and smelly.
In Rome and Pompeii, rubbish was sometimes disposed
of in the sewage system, commonly used to get rid of
anything undesirable. Even the bodies of the 3rd century
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emperor Heliogabalus, who was murdered by his
guards, and of the Christian martyr Saint Sebastian were
dumped in Rome’s main sewer, the Cloaca Maxima.
But most rubbish was simply thrown out of a window
and into the street, usually after dark and with little
regard for passers‑by, so much that the poet Juvenal
remarked that one should always make a will before
going out for dinner, “because different forms of death
can rain down from any open window.”
Jerusalem, however, seems to have had an efficient
waste management system. The landfill’s alternating
layers of ancient waste and soil suggest that the waste
was systematically covered to prevent smells and
deter birds and scavengers, just as is practised today in
modern landfills.
According to Tel Aviv University archaeologist Yuval
Godot “it looks like there was a mechanism in place that
cleared the streets, cleared the houses, using donkeys to
collect and throw away the garbage.”
Most of the rubbish in the landfill is leftovers from
“a typical middle‑class lunch or dinner at the time,”
including animal bones, charred remains of grains, olive
pits and wood from household ovens. The picture that
emerges is of a fairly wealthy city, with plenty of meat
to go around and even fish, brought in from distant
locations like the Mediterranean and the Sea of Galilee.
Archaeologists also found waste from the manufacture
of glass and stone vessels, which were apparently made
in small household workshops in the city. But very few
bronze and iron artefacts have been found, not because
they weren’t in use, but apparently, because they were
being recycled.
According to Yuval Gadot, “it seems that any material
that they could recycle, they collected separately and
it never reached the landfill. It was melted or reused.”
It’s comforting to think that our modern waste
management practices in fact reflect the wisdom of
the ages.
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Chairman’s Message
It gives me great pleasure as the Chairman of the Western Metropolitan
Regional Council (WMRC) to present this report on our activities for the
2017‑18 financial year.
During 2017‑18 the WMRC has focussed on improving
its safety procedures and systems; and levels of
customer service both in respect of waste education and
operations at the WMRC West Metro Recycling Centre
in Shenton Park. The WMRC has otherwise worked hard
to resolve a complex contractual dispute arising from the
operational difficulties encountered at the DiCOM waste
treatment facility.

Communications and Education
The Communications and Education team is driven
by its aim to make good waste practices normal in the
western suburbs. The team has supported Member
Councils and their staff and events as well as educating
residents and contributing to conferences and State
Government strategy, policy and regulatory changes.
The Earth Carers community education program was
recognised by the award of the 2017 United Nations
Association of Australia WA Division Award for
excellence in environmental action.

DiCOM Facility
The DiCOM group of companies, which owned the
DiCOM Facility and was responsible for its operation,
was placed into voluntary administration in 2016
following technical challenges at the facility. The facility
was placed into care‑and‑maintenance pending the
outcome of that process.
In August 2017 Shenton Energy Pty Ltd, the new owner
of DiCOM AWT, commenced operations on site.
DiCOM received and passed limited quantities of MSW
(Municipal Solid Waste) through the facility from then
until mid‑February 2018. Owing to continuing contractual
and technical issues, waste deliveries then ceased.
To resolve contractual difficulties between the WMRC
and the owners of the DiCOM Facility, the WMRC
initiated legal action in the WA Supreme Court in
late 2017. These matters are expected to be resolved by
the end of the 2018‑19 financial year.
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Markets for Recyclables
In the past year markets for recyclable materials,
especially plastics, cardboard and paper, have come
under increasing pressure as a result of new stringent
quality requirements imposed by the Chinese
Government under its National Sword policy.
Australia as a whole and Western Australia in particular
are heavily reliant on export markets for recyclable
materials. Australia exports approximately 60% of
its recovered paper fibre and 20% of its recovered
plastic to China. China’s emphasis on reduced levels
of contamination and domestic supply has led to a
collapse in demand and much lower prices for recovered
paper and plastic. The situation has made it all the more
important that sound and consistent public education is
deployed in support of community recycling services.

Strategic Planning
In the absence of waste processing at the DiCOM
Facility, MSW received by the WMRC in 2017‑18 was
disposed of at the Millar Road landfill in Rockingham.
The WMRC will be able to consider alternative waste
treatment or disposal options for its MSW receivals
once the issues surrounding its contractual relationship
with DiCOM are resolved.
Notwithstanding the uncertainties that exist around
the future of the DiCOM Facility, the WMRC has
been focussing on helping its member councils and
their ratepayers to manage their waste in the most
sustainable manner.
The State Government’s Better Bins Kerbside Collection
Program acts to encourage the adoption of a three‑bin
collection system to support higher recovery and
the achievement of the State Government’s 2020
municipal solid waste targets help encourage
better waste separation at the point where it is
generated by households. A promising three‑bin
option involves the provision of a garden organics or

FOGO (food organics – garden organics) bin which
allows for a relatively uncontaminated organic waste
stream to be collected and cost‑effectively processed
into compost and soil conditioning material. The SMRC
has conducted an extensive pilot program of this
system with highly positive community acceptance and
performance levels.
The WMRC is otherwise encouraged by the continuing
emergence of waste to energy as an environmentally
superior alternative to landfill for residual solid wastes.
In the next year, the WMRC intends to fully explore the
potential for its residual waste to be utilised for energy
recovery purposes rather than landfilled.

“WMRC has been
focussing on helping its
member councils and their
ratepayers to manage
their waste in the most
sustainable manner.”

The successful commissioning of one or more of waste
to energy facilities will compete with landfill for residual
wastes, and offer the opportunity for landfill diversion
rates to well exceed the State Government target of
65 percent by 2020 under the existing State Waste
Strategy 2012.

Looking forward
In 2018‑19, the WMRC will undertake a review of its
10‑year Strategic Community Plan and complete a new
Corporate Business Plan. I fully expect the focus to be
on delivering cost‑effective waste management services
to our member councils and the catchment area; and
setting out a clear path to achieving the materials
recovery targets established by the State Government in
the State Waste Strategy 2030.
I thank the staff of the WMRC for their untiring work and
the WMRC’s Councillors for their dedication and vitality
in guiding the operations of the WMRC and reshaping
its strategic direction in a challenging environment.

Councillor Charles Hohnen
Chairman
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Chief Executive
Officer’s Message
The WMRC and its staff continue to be committed to promoting good waste practices in
the community, in line with the waste hierarchy of Avoid, Reduce, Reuse, Recycle, Dispose.
The WMRC provides quality waste management services to its member councils and the
general public.

Efficient waste collection and haulage

Effective waste services

As Perth continues to grow, efficient and effective
haulage of waste for treatment or disposal will become
increasingly important. To minimise transport and
logistics costs and enable efficient waste haulage
to distant waste treatment and disposal sites,
waste collection vehicles across the Perth metropolitan
area will need to deliver to strategically‑located transfer
stations including that of the WMRC.

In addition to its vital waste transfer role, the WMRC
West Metro Recycling Centre provides an essential
service to the community as drop‑off point for general
waste, green waste, recyclable materials, e‑waste and
Household Hazardous Waste. These are important
waste and recycling programs. They help recover
resources, divert waste from landfill and reduce the level
of contamination of waste disposed to landfill.

The WMRC’s West Metro Recycling Centre is ideally
located to service an extended area across the central
Perth Metropolitan region, including the Perth CBD and
its immediate surrounding suburbs. While a number of
current commercial and metropolitan regional council
arrangements mean that waste in the central Perth
region is still frequently transported to distant landfills
in small collection trucks, requirements for operational
efficiency will likely bring increasing reliance on the
West Metro Recycling Centre.

The DiCOM waste treatment facility colocated with the
West Metro Recycling Centre has not been successfully
commissioned. The WMRC did not deliver waste for
processing to the facility in 2017‑18 apart from some
small quantities for testing purposes. The WMRC
initiated legal action against DiCOM in 2017‑18 to
resolve issues arising from the waste supply agreement.
The WMRC anticipates the dispute will be fully resolved
in 2018‑19.

I see the operation of waste collection vehicles in
our catchment area becoming increasingly localised,
with delivery to the centrally‑located WMRC transfer
station leading to considerable savings for council and
commercial customers alike as waste collection fleets
and vehicle collection cycles are able to be reduced.
Haulage to distant waste treatment or disposal facilities
will be carried out by the WMRC’s heavy vehicles far
more efficiently than currently done by fleets of small
collection trucks.
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Leading the way
The WMRC continues to provide leadership in
encouraging people to adopt good waste practices
through its Communications and Education team.
This is achieved through targeted interactions with
the community through a variety of programs and
interventions at schools, community events and
public courses.
The team’s globally‑successful ‘Plastic Free July’ initiative
has now been set up as an independent not-for-profit
Foundation. The reach of this program is extensive into
the local, national and international communities, which
is astonishing given the limited resources available
to run these programs. The Communications and
Education team has worked tirelessly to make these
programs a success.
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Financial Performance
The WMRC finished the 2017‑18 financial year with
a net deficit from operations of $1,182,857. With no
changes on revaluation of non‑current assets and no
revaluation adjustment on disposal of non‑current
assets, the net total comprehensive income was also a
$1,182,857 deficit for the year.
Accurate budget setting and forecasting for the year was
again difficult with substantial legal costs associated
with resolving contractual differences with DiCOM.
The WMRC remains in a good financial position, with
a strong balance sheet reflecting net assets of almost
$4.7 million and cash investments of $2.7 million and is
well‑placed to negotiate the year ahead.

Markets for Recyclables
Until recently, China was a large importer of recyclable
materials, accepting more than 30 million tonnes of
waste from all over the world every year. Australia
alone sent 1.25 million tonnes of recyclable material
to China in 2016‑17. In January 2017 China began to
enforce restrictions on the importation of recycled
materials under its National Sword policy. In January
2018, China confirmed its stringent new contamination
thresholds including 0.5% for plastics, paper and
cardboard. As far as possible, China now intends to
substitute its own domestically recovered resources
for those previously imported. Its action highlights
the importance for Western Australia to reduce its
reliance on exporting recovered materials in favour of
reprocessing them locally.
China’s National Sword policy has severely restricted
world markets for recyclable materials, and has reduced
the financial viability of recycling services, especially in
those countries which are heavily reliant on export of
collected and sorted recyclables. Western Australia is
among those badly affected as the State lacks capacity
to reprocess major categories of recyclables including
paper and cardboard, aluminium and steel, and plastics.

The likely effect of the policy in WA will be to increase
the cost of recycling services, owing to the reduced
revenue stream from sale of recyclable materials.
To best protect access to the import Chinese market,
it is essential that contamination of recyclable materials
is minimised through the means of effective waste
education and promotion, a key component of WMRC’s
service to its member councils and the Western
Suburbs community.

The way forward
The WMRC is focused on delivering value for
money waste management services for its member
councils, customers and the community. To improve
organisational performance in this respect and better
serve the interests of effective and efficient waste
management across the metropolitan area, we aim to
extend our waste transfer services across the whole
of the west central metropolitan area, which forms the
natural catchment area for the West Metro Recycling
Centre. Such a change in operations offers the prospect
of the economies of scale currently lacking at the facility.
We also plan to broaden the reach and the effectiveness
of our waste education services in responding to
the challenges of minimising waste and meeting the
increasingly stringent quality requirements imposed by
the market for recyclable materials.
I wish to acknowledge the good work and fine
contribution made by my predecessor John Stevenson
who served as CEO of WMRC for all but the last week
of the 2017‑18 year. I also wish to thank all staff for
their continuing dedication and the WMRC Councillors
for their direction and guidance in a time of strategic
realignment for the WMRC.

Chief Executive Officer
Stefan Frodsham
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West Metro Recycling Centre
The West Metro Recycling Centre is the primary waste infrastructure site servicing Perth’s central
west metropolitan area. It’s located at the corner of Brockway Road and Lemnos Street in Shenton
Park on Crown Land vested in the WMRC. The location is a light industrial area – adjacent to a
Water Corporation Wastewater Treatment Plant and a major electrical substation. The transfer
station is licensed to handle 55,000 tonnes per annum of Municipal Solid Waste (MSW).
The WMRC West Metro Recycling Centre’s primary
function is to consolidate large volumes of MSW into
silos to facilitate efficient and effective transfer to waste
treatment or disposal facilities. It’s ideally positioned to
provide this service to the extended central Perth region.
Transfer stations are an important part of the
waste logistics chain, where collected waste can be
aggregated, compacted, and loaded to special purpose
long‑haul vehicles or freight containers for efficient
transport to distant waste treatment or disposal sites.
The additional handling step involved is cost‑effective
when the travel time/distance from collection to
disposal would take short‑haul collection vehicles out
of action for excessive periods – highly relevant for
municipal waste logistics in major cities, including Perth.
Like other such facilities in our major capital cities,
the WMRC West Metro Recycling Centre is specially
equipped to consolidate and compress waste for
transport by long‑haul vehicles to waste treatment or
disposal facilities to maximise transport efficiency.

This vital logistics‑efficiency role for the WMRC transfer
station is supplemented by its capacity to provide
recycling and receive small loads of privately delivered
waste and recyclable materials.

North Beach

Scarborough
West Metro Recycling Centre –
Brockway Road, Shenton Park

The West Metro Recycling Centre receives:
• Council and commercial putrescible waste;

City Beach

• Council, self‑haul and commercial bulky
(non‑putrescible) waste;
• Council and commercial bulk greenwaste; and
• Self‑haul recyclables and hazardous waste.

Floreat
Perth
Subiaco

Swanbourne
Claremont
Cottesloe
Peppermint Grove
Mosman Park
North
Fremantle

“Perfectly located to service
the extended central west
metropolitan region.”
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Council Structure

Organisational Structure

Council Representatives

Western Metropolitan
Regional Council

Delegates

Chief Executive Officer

Cr Charles Hohnen
Chairman

Cr Bruce Haynes
Deputy Chairman

Cr Mark Rodda

Cr Andrew Maurice

Cr Stephanie Stroud

Deputy Delegates

Cr Peter Macintosh

Cr Paul Kelly

Cr Michael Tucak

Cr Paul Shaw

Manager Operations

Manager Communications
& Education

Manager Finance
& Governance

Supervisor Transfer Station

Communications & Education
Officers x 4 (2.5 FTE)

Support Services Officer

Cr Murray Rowe

The WMRC Council guides the governance and strategic direction of the organisation. The Council is made up of one
representative and one deputy delegate from each member Council. Some member Council delegates changed at the
November 2017 Council elections. There were six Ordinary Council Meetings in 2017-18.

Transfer Station
Attendants x 8

WMRC Committees
To assist with its planning and decision making, the Council has appointed two committees.
Each committee makes recommendations to Council for its consideration.
Audit Committee
The Audit Committee is established in accordance
with section 7.1A of the Local Government Act 1995.
The committee consists of a minimum of three
Councillors and guides the WMRC’s audit processes
and financial management.
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Chief Executive Officer Advisory Committee
(CEOAC)
The CEOAC considers key waste management strategy
and waste operational matters affecting the WMRC and
its member councils. It also supports the strengthening
of relationships across the region and provides advice
and recommendations to WMRC. The committee
consists of member council Chief Executive Officers and
the WMRC Chief Executive Officer. The CEOAC met
six times in 2017‑18.
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Operations

Operational Performance
In 2017‑18:

The WMRC operates the West Metro Recycling Centre in Shenton Park, which received around
31,000 tonnes of waste and recyclables in 2017‑18 from councils, commercial customers
and residents. Waste from the region and surrounds is consolidated at the facility and
trucked to landfill.
Domestic Recycling

Household Hazardous
Waste (HHW)
The Centre houses a permanent
HHW drop‑off area that allows
residents to safely dispose of
hazardous items free of charge.

West Metro Recycling Centre

The Centre provides specialised
recycling services for residents.
Recycling services include batteries,
cardboard, electronic waste,
mattresses and fluorescent lights.

2017‑18 Highlights

West Metro Recycling Centre

31,079 tonnes
of waste in total received at
West Metro Recycling Centre

All green waste received was mulched and
processed for re-use.

25,958
tonnes
putrescible
waste
(including
AWT‑related
tonnes)

4,892
tonnes
of green
waste

229

tonnes
of recycling and
problematic
waste (e.g. asbestos,
tyres, electronic waste,
household hazardous
waste)

The West Metro Recycling Centre collected the following for recycling:

21
tonnes
of televisions
and computers

18
tonnes
of mattresses
and bases

58
tonnes
18of tonnes
of cardboard
steel

Green Waste Recycling
The Centre recycled over 4,800
tonnes of green waste this year.
Green waste is hauled in bulk to
a local composting facility for
processing and reuse as mulch
and compost.
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Communications and Education
Community Education

Member Council Support

There were two Earth Carers Courses with a total
of 69 graduates and four organics workshops with
135 attendees during the year.

The team supported over 15 member council and
community events through attendance, low waste
equipment loan or advice. These events ranged from
the Perth Royal Show to small community events.
The team also ran a bin tagging initiative funded by
the Department of Water and Environmental Regulation
for the Town of Cottesloe.

The team also ran 5 site tours for residents, 8 talks
or demonstrations and 3 litter clean‑ups. There were
a total of 8 school visits mostly to advise on food
waste initiatives.
The team applied for a $75,000 grant from DWER’s
Community and Industry Engagement funding to
evaluate and enhance its community education. It learnt
of success early in the 2018/19 year.

The team coordinated the collection of 2.3 tonnes of
household batteries and 0.45 tonnes of CFL globes and
tubes from schools, public places and council offices.

Corporate Communications
A corporate communications plan was developed.
Since the financial year end the team has spearheaded
an organisational rebrand including all collateral,
advertising and websites.

Finance and Governance
The Finance and Governance Unit supports the
operations of the WMRC through the provision of
budgeting services, financial management and statutory
reporting, accounts payable, accounts receivable, payroll,
Fringe Benefit Tax and Goods and Services Tax reporting.
Key projects undertaken each year by the unit include
preparation of the Annual Budget, the Annual Budget
Review and completion of the Annual Financial
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Statements. As has been the practice in recent years,
budget preparations are commenced and finalised to
enable Member Councils to prepare their own budgets
as early as possible in the new financial year.
The WMRC continues to have a strong net equity
position even though significant reserve funds were
utilised during the financial year.

Strategic
Priorities
The WMRC’s strategic objectives are
set out in its Strategic Community Plan
2012 to 2022. To realise its objectives
over time the WMRC adopted a
Corporate Business Plan 2012 to 2017
on 7 June 2012. In 2018‑19, the Strategic
Community Plan will be reviewed and
a new Corporate Business Plan will be
developed. The strategic objectives from
the existing Corporate Business Plan are
shown in the list below.

1

Achieve a comprehensive, cost
effective waste management service
across the region

2

Increase the number of councils,
businesses and people using our
services

3

Reduce waste to landfill

4

Increase the knowledge and engage
the local community to improve waste
management

5

Become a recognised catalyst
implementing innovative practices in
waste management

6

Develop a strong and capable
organisation

Strategic Objective

1

Achieve a comprehensive, cost effective waste
management service across the region
The West Metro Recycling Centre received and
consolidated municipal and commercial waste from
Perth’s western suburbs and surrounds. Waste is
received from member councils, non‑member councils,
commercial customers and residents and includes:
• putrescible waste which is loaded into silos or large
skip bins and transported to landfill;
• green waste which is stockpiled after receival at a
nearby site for subsequent removal by contractor for
processing into compost;
• community drop‑off sourced material including
asbestos, mattresses, batteries, cardboard, electronic
waste, fluorescent lights, mobile phones, motor oil,
plastic, printer cartridges and scrap metal.
All recyclable material is directed to companies capable
of recycling or reusing it.
The West Metro Recycling Centre also provides a
Household Hazardous Waste (HHW) disposal point,
providing for safe and environmentally responsible
disposal for acids, aerosols, chemicals, engine coolant,
flammables, paint, pesticides and poisons.

Annual Report 2018
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Strategic Objective

2

Strategic Objective

Increase the number of councils, businesses and people using our services
Business Development
In recent years the WMRC has not actively pursued
business development opportunities owing to
uncertainties surrounding its contractual relationship
with DiCOM and the commissioning of the DiCOM
waste treatment facility. In anticipation of this situation
resolving in 2018‑19, the WMRC will actively seek to
attract additional business to the West Metro Recycling
Centre in offering our waste consolidation and haulage
service to customers across the west central region of
the Perth metropolitan area which forms the natural
catchment area for our facility.
Additional waste transfer throughput at the West
Metro Recycling Centre will enable efficiencies in waste
collection and haulage for customers while providing
economies of scale for the WMRC.

Marketing and Communications
WMRC’s marketing and communications work focused
on waste education events and activities. These included
extensive industry and local media coverage of the
team’s UNAAWA award for Excellence in Environmental
Education, and local media coverage of workshops,
events and the team’s joint bin tagging project with
the Town of Cottesloe. There were also clarifications of
some of the issues around the DiCOM plant.

Strategic Objective

Looking forward, the WMRC will update and enhance its
communications material to support its catchment area
service approach, amplify its messaging, promote its
new brand and increased customer focus.

Social Media and Websites
The WMRC continues to have a strong social media
following through its Earth Carers Facebook and
Instagram pages with the number of Facebook likes
growing by 15% over the year to nearly 1500.
In 2018‑19 the WMRC intends to refresh and combine
its existing two websites (Earth Carers and WMRC) into
a single, modern, customer friendly website. The new
website will feature the WMRC’s new branding identity
and its tagline Managing Waste Wisely.

Transfer Station Visits
Residents continued to visit the Transfer Station to
access free domestic recycling and HHW disposal
services. During the year, residents delivered around
160 tonnes of recyclables (excluding green waste) to the
West Metro Recycling Centre. The number of self‑haul
customers (i.e. cars and trailers) decreased slightly.

4

Increase the knowledge and engage the local community to improve waste management
Throughout the year the Communications and Education
team has continued to focus activities towards making
good waste practices normal in the western suburbs.
This has involved increased work directly supporting
Member Council staff and community event organisers
on a range of projects including bin tagging and event
waste minimisation.

Earth Carers’ Course and Organics
Workshops
The Earth Carers’ course provides participants with the
skills and knowledge to live with less waste. The course
runs twice a year, each course consisting of five sessions
over three weeks. Graduate numbers continue to be
strong with 30 graduates from October 2017 and
39 graduates from the May 2018 course. Since 2010
around 400 people have graduated from the Earth
Carers’ course. Feedback surveys show that the program
is effective at increasing attendees’ understanding
and they also report encouraging their families and
communities to live with less waste.
The team has continued its Organics workshops with
two composting and two worm farming workshops held
throughout the period. There was strong attendance at
each. A limited number of residents at each workshop
is given a kit to enable them to put the practice into
effect as soon as they get home. Follow‑up surveys

have shown that this method is extremely successful at
starting or restarting residents composting and worm
farming habits.
The team also submitted a $75,000 grant application to
the Waste Authority to evaluate and amplify its waste
education efforts, focusing on the Earth Carers Course
and learnt of success early in the 2018/19 year.

3

Reduce waste to landfill
Household Hazardous Waste program
During the year 5.5 tonnes of liquid chemical waste,
gas bottles and fire extinguishers were appropriately
processed and recycled.

Electronic Waste Recycling
During the year, residents delivered around 21 tonnes of
computers and televisions to the West Metro Recycling
Centre for recycling.
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Strategic Objective

5

Become a recognised catalyst implementing
innovative practices in waste management
The WMRC is advocating a more rational approach
to the development and use of waste management
infrastructure, citing the West Metro Recycling Centre
as an example of a strategic waste management
infrastructure asset that remains under‑utilised in part
owing to artificial constraints imposed by regional
council boundaries. The WMRC intends to set an
example in positioning the West Metro Recycling Centre
to service its geographical catchment area rather than
just its limited membership.

Strategic Objective

6

Develop a strong and capable organisation
Improved Safety
Implementation of the WMRC Occupational Safety
and Health (OSH) System has helped deliver a safe
workplace, for employees, a safe site for visitors and
enabled a continued focus on OSH improvement.
Regular Safety Committee Meetings provided the
mechanism to proactively identify workplace hazards,
review any incidents and review outstanding corrective
actions. Workplace inspections of the West Metro
Recycling Centre and Administration Office were carried
out to identify potential safety concerns or hazards.

External Presentations
Events

Cottesloe Bin Tagging

The WMRC Communications and Education team
liaised with member councils and worked with
event organisers to encourage waste minimisation
and increased recycling and/or composting rates
at community events. The team aided by volunteer
graduates of the Earth Carers course attended
community events, including the Perth Royal Show,
Celebrate Lake Claremont, Mosman Park Community
Fair, Subiaco Night of Lights and the Subiaco Street Party.

WMRC Communications and Education team
coordinated the bin tagging program in Cottesloe which
checked the recycling and general waste bins of over
400 residences. Results showed an increase in correct
sorting of recycling from 69% to 79% of bins presented
and a decrease in the recyclables in the general waste
bin from 29% to 9% of instances.

During 2018/19 the team aims to upgrade its event
material in line with the new strategy and brand identity.

Plastic Free July has been one of the WMRC’s most
well‑known waste education initiatives. As it now has
substantial national and global reach, it has been set up
as an independent not-for-profit organisation in its own
right. The WMRC continues to encourage its Member
Councils and residents to participate in the program.

Household Hazardous Waste Collection
The Waste Education Team has promoted safe disposal
of hazardous items through numerous battery collection
bins and eight recycling stations across the member
council areas.

Plastic Free July

Members of staff presented at key industry events
including the Waste and Recycle Conference 2017 and
the Kalgoorlie Waste Summit 2018.

Municipal Waste Advisory Council
The WMRC is a member of MWAC. MWAC is a
standing committee of WALGA and is a forum for
all major local government waste management
organisations to cooperate. Membership benefits
member councils and residents in the region.

Input to State Government Initiatives
The WMRC on behalf of its Member Councils made
submissions to several State Government legislative,
strategic and policy initiatives including the review of the
State Waste Strategy, the Container Deposit Scheme,
the Plastic Bag Ban and Waste Reform.

During 2017/18 the public place recycling stations
located at schools, libraries, shopping centres and
council offices collected 2.3 tonnes of batteries
(compared to 4.4 tonnes in 16/17), 450kg of globes and
tubes (compared to 465kg in 15/16), 76kg of printer
cartridges and 9kg of mobile phones.

Schools
The WMRC continued to provide education and support
to local schools by delivering education on recycling
(particularly battery recycling), composting, worm
farming, littering and reducing waste. All schools in
the region actively participate in our battery recycling
competition by collecting 360kgs of batteries
in 2017/18.
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Statutory Requirements
Plan for the Future

Annual Compliance Return

Record Keeping Plan

Payments to employees

Section 5.56(1) of the Local Government Act 1995
requires a local government to “plan for the future of
the district”, with detail set out in the Local Government
(Administration) Regulations 1996. Section 5.53(2) of the
Local Government Act 1995 requires local governments
to provide an overview of the plan for the future of
the district, made in accordance with s5.56, including
major initiatives that are proposed to commence, or to
continue, in the next financial year.

The WMRC’s Statutory Compliance Return for the
period 1 January to 31 December 2017 was completed
and lodged as required. There were no matters of
non‑compliance to report.

Principal 6 of the Record Keeping Plan Criteria
(State Records Act 2000) outlines the requirements
for local governments (including regional councils)
to report within their Annual Reports the efficiency
and effectiveness of the organisation’s record keeping
systems, record keeping training and induction program.

The Local Government (Administration) Regulations 1996
prescribes that for the purposes of s5.53(2) of the
Local Government Act 1995, a local government’s Annual
Report must contain information on the number of
employees of the Council, in bands of $10,000 entitled
to an annual salary of $100,000 or more.

The Regional Council adopted its 10‑year Strategic
Community Plan 2013/14‑2023/24 in April 2013 and
Corporate Business Plan 2012/13 to 2016/17 adopted
in June 2012 in accordance with the requirements of the
Integrated Planning Framework as set out by Regulation
19C (Strategic community Plan) and Regulation 19DA
(Corporate Business Plan) of the Local Government
(Administration) Regulations 1996.
These two plans will be reviewed in 2018‑19 in light of
the outcome of the legal dispute between the WMRC
and DiCOM. The resolution of contractual matters will
clarify the options that might present themselves for
the future treatment and disposal of waste materials
handled by the WMRC.
Completion and approval of a fresh Strategic Community
Plan will be undertaken first, following which a new
Corporate Business Plan will be developed.

Competitive Neutrality
Competitive neutrality principles apply to the significant
business activities conducted by, or under the control
of, one or more local governments whether they are
operating jointly or solely. A local government is only
required to implement competitive neutrality principles
to the extent that the benefits to be realised from
implementation outweigh the costs, in respect of
individual business activities that exceeded $200,000
annual income.
The WMRC’s only significant business activity is
the operation of the West Metro Recycling Centre.
The facility meets the ‘public benefit test’ in respect
to ‘user‑pay charges’. The provision of this service is
beneficial to the regional community and is available
to member councils, non‑member councils and
commercial customers.

Register of complaints
The Local Government Act 1995 s5.53 requires complaints
in relation to minor breaches by Councillors received
during the year to be reported. There were no such
complaints received during 2017/2018.

The WMRC’s reviewed and amended Record Keeping
Plan was adopted by Council in December 2014
and approved by the State Records Commission.
The plan was updated in March 2015. The amended
plan continues remains in use and will be reviewed
in 2018/19.

Pay Scale Range

Employees #

$120,000 to $130,000

1

$130,000 to $140,000

1 (Part time)

$150,000 to $160,000

1

A review of electronic record keeping requirements
was conducted in November 2017. A new electronic
record keeping process was adopted following the
review to ensure that electronic records are accountably
managed and controlled, including their security,
access and preservation.

Disability Access and Inclusion Plan
It is a requirement of the Disability Services Act 1993
that all local governments develop and implement a
Disability Access and Inclusion Plan (DAIP). Whilst it is
not mandatory for regional councils to prepare a DAIP,
it is recommended as best practice.
Council adopted its first DAIP in June 2012. The DAIP
outlines the ways in which WMRC will ensure that
people with a disability have equal access to its
facilities and services through eight desired outcomes.
In April 2014, Council adopted a reviewed DAIP,
including additional employment related outcomes.
In 2018/19 the WMRC will develop and adopt a
new DAIP.
In 2017/18 the WMRC improved its written and
electronic communications to provide for better access
and inclusion for people with disability; updated and
improved signage at the WMRC waste transfer station;
and developed procedure for staff to advise and assist
customers with disability to access the services at the
WMRC waste transfer station.
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2017/18 in Numbers

Financial Report
For the year ended 30 June 2018

Our Revenue ($)

Our Expenditure ($)
$111,417

Residents

Others
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Total Revenue
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Transfer Station

Member Councils

Independent Auditor’s Report��������������������������������������������������������������������������������������������������������������������������������������������������� 72

$4,147,888

$3,738,535

Principal place of business
Wearne House
40 Marine Parade (Corner Warton Street)
Cottesloe WA 6011

General and Green Waste Receivals (tonnes)
Member Council*

6000

5,424

Tonnes

5000

4000

Others*

General Waste
Total 13,375 tonnes

General Waste
Total 5,339 tonnes

Green Waste
Total 2,069 tonnes

Green Waste
Total 2,826 tonnes
3820

3000

2,687

2,629

2000

2,058

1,842

1,519
1000

0

672

Subiaco

460
Claremont

594
251
Cottesloe

794

768
93

Mosman Park

Peppermint
Grove

Commercial
Customers

Resident
Services

* these figures exclude AWT tonnages

24

Western Metropolitan Regional Council

Annual Report 2018

25

Statement by Chief Executive Officer

Statement of Comprehensive Income
WESTERN METROPOLITAN REGIONAL COUNCIL
By Nature or Type
STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE
For the year ended 30 June 2018
FOR THE YEAR ENDED 30 JUNE 2018

NOTE

Revenue
Operating grants, subsidies and
contributions
Fees and charges
Interest earnings
Other revenue

Expenses
Employee costs
Materials and contracts
Utility charges
Depreciation and Amortisation
Other expenditure
Insurance expenses

Loss on asset disposals

27
26
2(a)
2(a)

2(a)

2018
$

2017
$

13,226
5,074,714
76,453
40,246
5,204,639

0
5,362,884
83,389
13,560
5,459,833

36,092
5,073,713
88,212
14,980
5,212,997

(1,273,827)
(3,596,475)
(10,952)
(210,652)
(1,228,624)
(66,967)
(6,387,497)
(1,182,857)

(1,296,156)
(3,903,283)
(13,098)
(271,867)
(63,211)
(66,665)
(5,614,280)
(154,447)

(1,152,385)
(3,666,258)
(10,590)
(264,210)
(80,849)
(69,040)
(5,243,332)
(30,335)

0

0

(8,604)

(1,182,857)

(154,447)

(38,939)

0
0

0

(170,642)
(11,195)

0

0

(181,837)

(1,182,857)

(154,447)

(220,776)

19

Net result

2018
Budget
$

Other comprehensive income
Changes on revaluation of non-current assets
Revaluation adjustment on disposal of non-current assets

11
11

Total other comprehensive income
Total comprehensive income

This statement is to be read in conjunction with the accompanying notes.

This statement is to be read in conjunction with the accompanying notes.
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Statement of Comprehensive Income
By Program WESTERN METROPOLITAN REGIONAL COUNCIL

Statement of Financial Position
As at 30 June 2018WESTERN METROPOLITAN
WESTERN METROPOLITAN
REGIONAL COUNCIL
REGIONAL COUNCIL

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June 2018
BY PROGRAM
FOR THE YEAR ENDED 30 JUNE 2018
NOTE

Revenue
General purpose funding
Community amenities

2018
$

2018
Budget
$

73,715
5,130,924
5,204,639

Expenses
Governance
General purpose funding
Community amenities

STATEMENTSTATEMENT
OF FINANCIAL
OFPOSITION
FINANCIAL POSITION
AS AT 30 JUNE
AS 2018
AT 30 JUNE 2018

76,933
5,382,900
5,459,833

82,788
5,130,209
5,212,997

(1,980,877)
(5,725)
(4,400,895)
(6,387,497)

(156,079)
0
(5,458,201)
(5,614,280)

(832,251)
(6,188)
(4,404,893)
(5,243,332)

0

0

(8,604)

(1,182,857)

(154,447)

(38,939)

0
0

0

(170,642)
(11,195)

0

0

(181,837)

(1,182,857)

(154,447)

(220,776)

Profit/(Loss) on disposal of assets

Net result
Other comprehensive income
11
11

Total other comprehensive income

20182017
$ $

2017
$

3
4

3,054,551
3
359,745
4
3,414,296

3,054,551
3,614,082
359,745
372,893
3,414,296
3,986,975

3,614,082
372,893
3,986,975

NON-CURRENT
NON-CURRENT
ASSETS
ASSETS
Property, plantProperty,
and equipment
plant and equipment
Infrastructure Infrastructure
Intangibles Intangibles
TOTAL NON-CURRENT
TOTAL NON-CURRENT
ASSETS
ASSETS

5
6
7

1,501,167
5
678,309
6
761,250
2,240,726

1,501,167
1,631,015
678,309
754,736
61,250
65,625
2,240,726
2,451,376

1,631,015
754,736
65,625
2,451,376

5,655,022

5,655,022
6,438,351

6,438,351

CURRENT LIABILITIES
CURRENT LIABILITIES
Trade and other
Trade
payables
and other payables
Provisions Provisions
TOTAL CURRENT
TOTAL
LIABILITIES
CURRENT LIABILITIES

8
9

784,259
8
192,065
9
976,324

784,259
409,538
192,065
165,135
976,324
574,673

409,538
165,135
574,673

NON-CURRENT
NON-CURRENT
LIABILITIES LIABILITIES
Provisions Provisions
TOTAL NON-CURRENT
TOTAL NON-CURRENT
LIABILITIES LIABILITIES

9

912,867
12,867

12,867
14,992
12,867
14,992

14,992
14,992

989,191

989,191
589,665

589,665

4,665,831

4,665,831
5,848,686

5,848,686

1,460,469
2,733,287
10
11
472,075
4,665,831

1,460,469
2,252,321
2,733,287
3,124,290
472,075
472,075
4,665,831
5,848,686

2,252,321
3,124,290
472,075
5,848,686

TOTAL LIABILITIES
TOTAL LIABILITIES
Total comprehensive income

NOTE
2018
$

CURRENT ASSETS
CURRENT ASSETS
Cash and cash
Cash
equivalents
and cash equivalents
Trade and other
Trade
receivables
and other receivables
TOTAL CURRENT
TOTAL
ASSETS
CURRENT ASSETS

TOTAL ASSETS
TOTAL ASSETS

Community amenities

Changes on revaluation of non-current assets
Revaluation adjustment on disposal of non-current assets

NOTE

2017
$

NET ASSETSNET ASSETS
This statement is to be read in conjunction with the accompanying notes.
EQUITY
EQUITY
Retained surplus
Retained surplus
Reserves - cash
Reserves
backed- cash backed
Revaluation surplus
Revaluation surplus
TOTAL EQUITY
TOTAL EQUITY

10
11

This statement
This
is tostatement
be read inisconjunction
to be read inwith
conjunction
the accompanying
with the accompanying
notes.
notes.

This statement is to be read in conjunction with the accompanying notes.
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Statement of Changes in Equity

Statement of
Cash Flows
WESTERN METROPOLITAN
WESTERN
REGIONAL
METROPOLITAN
COUNCIL
REGIONAL COUNCIL

For the year ended 30 June 2018

STATEMENT OF CASH FLOWS
STATEMENT OF CASH FLOWS
For the year ended 30 June 2018

WESTERN METROPOLITAN REGIONAL COUNCIL
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018

FOR THE YEAR ENDED 30
FOR
JUNE
THE2018
YEAR ENDED 30 JUNE 2018

NOTE

RETAINED
SURPLUS
$

Balance as at 1 July 2016
Comprehensive income
Net result
Changes on revaluation of non-current assets
Revaluation adjustment on disposal of non-current assets
Total comprehensive income

11
11

Transfers from/(to) reserves

Balance as at 30 June 2017
Comprehensive income
Net result
Changes on revaluation of non-current assets
Total comprehensive income

11

Transfers from/(to) reserves

Balance as at 30 June 2018

RESERVES
CASH
BACKED
$

REVALUATION
SURPLUS
$

TOTAL
EQUITY
$

NOTE

2,540,063

3,057,324

396,836

5,994,223

(38,939)
(170,642)
(11,195)
(220,776)

0
0
0
0

0
64,044
11,195
75,239

(38,939)
(106,598)
0
(145,537)

(66,966)

66,966

0

0

2,252,321

3,124,290

472,075

5,848,689

(1,182,857)
0
(1,182,857)

0
0
0

0
0
0

(1,182,857)
0
(1,182,857)

391,003

(391,003)

0

0

1,460,469

2,733,287

472,075

4,665,831

This statement is to be read in conjunction with the accompanying notes.

2018
NOTE
2018 2018
2017 2018
$
Budget $
$
Budget
CASH FLOWS FROM OPERATING
CASH FLOWS
ACTIVITIES
FROM OPERATING ACTIVITIES
$
$
Receipts
Receipts
Operating grants, subsidiesOperating
and
grants, subsidies and
contributions
contributions
13,226
0 13,226 36,092
0
Fees and charges
5,616,727
5,362,884
Fees and charges
5,616,7275,641,250
5,362,884
Interest earnings
59,800
83,389 59,800 69,209 83,389
Interest earnings
Other revenue
40,246
13,560 40,246 14,980 13,560
Other revenue
5,729,999
5,459,833
5,729,9995,761,531
5,459,833
Payments
Payments
Employee costs
Employee costs
(1,243,843)
(1,296,156)
(1,243,843)
(1,179,463)
(1,296,156)
Materials and contracts Materials and contracts
(3,721,026)
(3,826,350)
(4,227,988)
(3,721,026)
(3,826,350)
Utility charges
Utility charges
(10,952)
(13,098)(10,952) (10,590)(13,098)
Insurance expenses
(66,967)
(66,665)(66,967) (69,040)(66,665)
Insurance expenses
Goods and services tax Goods and services tax
(18,118)
0(18,118) (126,873)
0
Other expenditure
(1,228,624)
(63,211)
Other expenditure
(1,228,624) (80,849)(63,211)
(6,289,530)
(5,265,480)
(5,694,803)
(6,289,530)
(5,265,480)
Net cash provided by (used
Net in)
cash provided by (used in)
(559,531)
12(b)194,353
(559,531) 66,728 194,353
operating activities
operating activities 12(b)
CASH FLOWS FROM INVESTING
CASH FLOWS
ACTIVITIES
FROM INVESTING ACTIVITIES
Payments for purchase of Payments for purchase of
0
property, plant & equipment
property, plant & equipment
Payments for construction Payments
of
for construction of
0
infrastructure
infrastructure
Proceeds from sale of property,
plantfrom
& equipment
0
Proceeds
sale of property, plant & equipment
Net cash provided by (used
Net in)
cash provided by (used in)
investment activities
investment activities
0
(559,531)
Net increase (decrease) in
Net
cash
increase
held (decrease) in cash held
Cash and cash equivalentsCash
at beginning
and cashofequivalents
year
at beginning
3,614,082
of year
Cash and cash equivalents
Cash and cash equivalents
at the end of the year
at the end of the year 12(a)
3,054,551

(15,000)

2017
$

36,
5,641,
69,
14,
5,761,

(1,179,4
(4,227,9
(10,5
(69,0
(126,8
(80,8
(5,694,8

66,

0 (37,887)(15,000)

(37,8

0 (12,688)
0 38,182

0
0

(12,6
38,

0 (12,393)(15,000)

(12,3

179,353
(559,531) 54,335 179,353
3,618,042
3,614,0823,559,747
3,618,042

54,
3,559,

12(a)
3,797,395
3,054,5513,614,082
3,797,395

3,614,

0
0
(15,000)

This statement is to be read
This
in conjunction
statement iswith
to be
theread
accompanying
in conjunction
notes.
with the accompanying notes.

This statement is to be read in conjunction with the accompanying notes.

30

Western Metropolitan Regional Council

This statement is to be read in conjunction with the accompanying notes.

Annual Report 2018
Page 6

31

Notes to and forming part of the Financial Report
WESTERN METROPOLITAN REGIONAL COUNCIL

For the year ended 30
JuneTO
2018
NOTES
AND FORMING PART OF THE FINANCIAL REPORT

Notes to and WESTERN
forming
part of the Financial Report
METROPOLITAN REGIONAL COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

For the year ended 30 June 2018
FOR THE YEAR ENDED 30 JUNE 2018

FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Preparation
The financial report comprises general purpose financial statements which have been prepared in
accordance with Australian Accounting Standards (as they apply to local governments and not-for-profit
entities), Australian Accounting Interpretations, other authoritative pronouncements of the Australian
Accounting Standards Board, the Local Government Act 1995 and accompanying regulations. Material
accounting policies which have been adopted in the preparation of this financial report are presented
below and have been consistently applied unless stated otherwise.
Except for cash flow and rate setting information, the report has been prepared on the accrual basis and
is based on historical costs, modified, where applicable, by the measurement at fair value of selected
non-current assets, financial assets and liabilities.
Critical accounting estimates
The preparation of a financial report in conformity with Australian Accounting Standards requires
management to make judgements, estimates and assumptions that effect the application of policies and
reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances; the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.
The local government reporting entity
All Funds through which the WMRC controls resources to carry on its functions have been included in the
financial statements forming part of this financial report.
In the process of reporting on the local government as a single unit, all transactions and balances between
those Funds (for example, loans and transfers between Funds) have been eliminated.
All monies held in the Trust Fund are excluded from the financial statements. A separate statement of those
monies appears at Note 18 to these financial statements.
(b) Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of
GST incurred is not recoverable from the Australian Taxation Office (ATO).
Receivables and payables are stated inclusive of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the ATO is included with receivables or payables in the statement of
financial position.
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to, the ATO are presented as operating cash
flows.
(c) Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, cash at bank, deposits available on demand with banks
and other short term highly liquid investments that are readily convertible to known amounts of cash and
Bank overdrafts are reported as short term borrowings in current liabilities in the statement of financial
position.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(d) Trade and Other Receivables
Trade and other receivables include amounts due from member Councils and non-members for unpaid
fees and charges and other amounts due from third parties for goods sold and services performed in the
ordinary course of business.
Receivables expected to be collected within 12 months of the end of the reporting period are classified
as current assets. All other receivables are classified as non-current assets.
Collectability of trade and other receivables is reviewed on an ongoing basis. Debts that are known to be
uncollectible are written off when identified. An allowance for doubtful debts is raised when there is
objective evidence that they will not be collectible.
(e) Inventories
General
Inventories are measured at the lower of cost and net realisable value.
Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.
Land held for sale
Land held for development and sale is valued at the lower of cost and net realisable value. Cost includes
the cost of acquisition, development, borrowing costs and holding costs until completion of development.
Finance costs and holding charges incurred after development is completed are expensed.
Gains and losses are recognised in profit or loss at the time of signing an unconditional contract of sale if
significant risks and rewards, and effective control over the land, are passed on to the buyer at this point.
Land held for sale is classified as current except where it is held as non-current based on the Council’s
intentions to release for sale.
(f) Fixed Assets
Each class of fixed assets within either property, plant and equipment or infrastructure, is carried at cost
or fair value as indicated less, where applicable, any accumulated depreciation and impairment losses.
Mandatory requirement to revalue non-current assets
Effective from 1 July 2012, the Local Government (Financial Management) Regulations were amended and
the measurement of non-current assets at Fair Value became mandatory.
A Local government must revalue an asset of the local government (a) Whenever the local government is of the opinion that the fair value of the asset is likely to be
materially different from its carrying amount; and
(b) in any event, within a period of at least 3 years but no more than 5 years after the day on which
the asset was last valued or revalued.
An asset is to be excluded from the assets of a local government if the fair value of the asset as at the
date of acquisition by the local government is under $5,000
In 2013, the WMRC adopted Fair Value measurement in accordance with the Regulations.
Relevant disclosures, in accordance with the requirements of Australian Accounting Standards, have been
made in the financial report as necessary.
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Notes to and forming part of the Financial Report
WESTERN METROPOLITAN REGIONAL COUNCIL

For the year ended 30
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FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f) Fixed Assets (Continued)

(f) Fixed Assets (Continued)

Land under control
In accordance with Local Government (Financial Management) Regulation 16(a), the WMRC was required
to include as an asset (by 30 June 2013), Crown Land operated by the local government as a golf course,
showground, racecourse or other sporting or recreational facility of State or Regional significance.

Depreciation
The depreciable amount of all fixed assets including buildings but excluding freehold land, are depreciated
on a straight-line basis over the individual asset’s useful life from the time the asset is held ready for use.
Leasehold improvements are depreciated over the shorter of either the unexpired period of the lease or the
estimated useful life of the improvements.

The WMRC does not have any crown land which comes under this regulation.
Initial recognition and measurement between mandatory revaluation dates
All assets are initially recognised at cost and subsequently revalued in accordance with the mandatory
measurement framework detailed above.
In relation to this initial measurement, cost is determined as the fair value of the assets given as
consideration plus costs incidental to the acquisition. For assets acquired at no cost or for nominal
consideration, cost is determined as fair value at the date of acquisition. The cost of non-current assets
constructed by the WMRC includes the cost of all materials used in construction, direct labour on the
project and an appropriate proportion of variable and fixed overheads.
Individual assets acquired between initial recognition and the next revaluation of the asset class in
accordance with the mandatory measurement framework detailed above, are carried at cost less
accumulated depreciation as management believes this approximates fair value. They will be subject to
subsequent revaluation at the next anniversary date in accordance with the mandatory measurement
framework detailed above.
Revaluation
Increases in the carrying amount arising on revaluation of assets are credited to a revaluation surplus in
equity. Decreases that offset previous increases of the same asset are recognised against revaluation
surplus directly in equity. All other decreases are recognised in profit or loss.

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of
the revaluation is treated in one of the following ways:
a) Restated proportionately with the change in the gross carrying amount of the asset so that the carrying
amount of the asset after revaluation equals its revalued amount; or
b) Eliminated against the gross carrying amount of the asset and the net amount restated to the revalued
amount of the asset.
Major depreciation periods used for each class of depreciable asset are:
Asset Class
Land
Buildings
Office Furniture (incl. Computer Equipment)
Plant & Equipment
Infrastructure

Useful Life
N/A
50 years
3.33 - 5 years
6.66 - 20 years
10 - 20 years

Depreciation Rate
N/A
2%
20% - 30%
5% - 15%
5% - 10%

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.
An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Land under roads
In Western Australia, all land under roads is Crown Land, the responsibility for managing which, is vested
in the local government.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These
gains and losses are included in the statement of comprehensive income in the period in which they
arise.

Effective as at 1 July 2008, Council elected not to recognise any value for land under roads acquired on
or before 30 June 2008. This accords with the treatment available in Australian Accounting Standard
AASB 1051 Land Under Roads and the fact Local Government (Financial Management) Regulation 16(a)(i)
prohibits local governments from recognising such land as an asset.

Capitalisation threshold
Expenditure on items of equipment under $1,000 is not capitalised.

In respect of land under roads acquired on or after 1 July 2008, as detailed above, Local Government
(Financial Management) Regulation 16(a)(i) prohibits local governments from recognising such land as an
asset.
Whilst such treatment is inconsistent with the requirements of AASB 1051, Local Government (Financial
Management) Regulation 4(2) provides, in the event of such an inconsistency, the Local Government
(Financial Management) Regulations prevail.
Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the
WMRC.

(g) Fair Value of Assets and Liabilities
When performing a revaluation, the WMRC uses a mix of both independent and management valuations
using the following as a guide:
Fair Value is the price that the WMRC would receive to sell the asset or would have to pay to transfer a
liability, in an orderly (i.e. unforced) transaction between independent, knowledgeable and willing market
participants at the measurement date.
As fair value is a market-based measure, the closest equivalent observable market pricing information is
used to determine fair value. Adjustments to market values may be made having regard to the
characteristics of the specific asset or liability. The fair values of assets that are not traded in an active
market are determined using one or more valuation techniques. These valuation techniques maximise, to
the extent possible, the use of observable market data.
To the extent possible, market information is extracted from either the principal market for the asset or
liability (i.e. the market with the greatest volume and level of activity for the asset or liability) or, in the
absence of such a market, the most advantageous market available to the entity at the end of the
reporting period (i.e. the market that maximises the receipts from the sale of the asset after taking into
account transaction costs and transport costs).
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FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(g) Fair Value of Assets and Liabilities (Continued)
For non-financial assets, the fair value measurement also takes into account a market participant’s ability
to use the asset in its highest and best use or to sell it to another market participant that would use the
asset in its highest and best use.
Fair value hierarchy
AASB 13 requires the disclosure of fair value information by level of the fair value hierarchy, which
categorises fair value measurement into one of three possible levels based on the lowest level that an
input that is significant to the measurement can be categorised into as follows:
Level 1
Measurements based on quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date.
Level 2
Measurements based on inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly or indirectly.
Level 3
Measurements based on unobservable inputs for the asset or liability.
The fair values of assets and liabilities that are not traded in an active market are determined using one or
more valuation techniques. These valuation techniques maximise, to the extent possible, the use of
observable market data. If all significant inputs required to measure fair value are observable, the asset or
liability is included in Level 2. If one or more significant inputs are not based on observable market data,
the asset or liability is included in Level 3.
Valuation techniques
The WMRC selects a valuation technique that is appropriate in the circumstances and for which sufficient
data is available to measure fair value. The availability of sufficient and relevant data primarily depends on
the specific characteristics of the asset or liability being measured. The valuation techniques selected by
the WMRC are consistent with one or more of the following valuation approaches:
Market approach
Valuation techniques that use prices and other relevant information generated by market transactions for
identical or similar assets or liabilities.
Income approach
Valuation techniques that convert estimated future cash flows or income and expenses into a single
discounted present value.
Cost approach
Valuation techniques that reflect the current replacement cost of an asset at its current service capacity.
Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would use
when pricing the asset or liability, including assumptions about risks. When selecting a valuation technique,
the WMRC gives priority to those techniques that maximise the use of observable inputs and minimise the
use of unobservable inputs. Inputs that are developed using market data (such as publicly available
information on actual transactions) and reflect the assumptions that buyers and sellers would generally
use when pricing the asset or liability are considered observable, whereas inputs for which market data
is not available and therefore are developed using the best information available about such assumptions
are considered unobservable.

FOR THE YEAR ENDED 30 JUNE 2018
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(h) Intangible Assets
Regulation 16 of the Local Government (Financial Management) Regulations 1996 requires easements to
be recognised as assets. In 1992, WMRC contributed $175,000 for 40-year right to use the land to
operate the transfer station.
Amortisation
The amount of the right to use land is amortised on a straight-line basis over a period of 40 years from the
time this intangible asset was purchased.
(i) Financial Instruments
Initial recognition and measurement
Financial assets and financial liabilities are recognised when the WMRC becomes a party to the contractual
provisions to the instrument. For financial assets, this is equivalent to the date that the WMRC commits
itself to either the purchase or sale of the asset (i.e. trade date accounting is adopted).
Financial instruments are initially measured at fair value plus transaction costs, except where the instrument
is classified 'at fair value through profit or loss', in which case transaction costs are expensed to profit or
loss immediately.
Classification and subsequent measurement
Financial instruments are subsequently measured at fair value, amortised cost using the effective interest
rate method, or at cost.
Amortised cost is calculated as:
(a) the amount in which the financial asset or financial liability is measured at initial recognition;
(b) less principal repayments and any reduction for impairment; and
(c) plus or minus the cumulative amortisation of the difference, if any, between the amount initially
recognised and the maturity amount calculated using the effective interest rate method.
The effective interest method is used to allocate interest income or interest expense over the relevant
period and is equivalent to the rate that discounts estimated future cash payments or receipts (including
fees, transaction costs and other premiums or discounts) through the expected life (or when this cannot
be reliably predicted, the contractual term) of the financial instrument to the net carrying amount of the
financial asset or financial liability. Revisions to expected future net cash flows will necessitate an
adjustment to the carrying value with a consequential recognition of an income or expense in profit or
loss.
(i) Financial assets at fair value through profit and loss
Financial assets are classified as “fair value through profit or loss” when they are held for trading for the
purpose of short-term profit taking. Such assets are subsequently measured at fair value with changes
in carrying amount being included in profit or loss. Assets in this category are classified as current assets.
(ii) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market and are subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss.
Loans and receivables are included in current assets where they are expected to mature within 12 months
after the end of the reporting period.

As detailed above, a Local government must revalue an asset of the local government (a) Whenever the local government is of the opinion that the fair value of the asset is likely to be
materially different from its carrying amount; and
(b) in any event, within a period of at least 3 years but no more than 5 years after the day on which
the asset was last valued or revalued.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) Financial Instruments (Continued)

(i) Financial Instruments (Continued)

Classification and subsequent measurement (continued)
(iii) Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets with fixed maturities and fixed or
determinable payments that the WMRC has the positive intention and ability to hold to maturity. They are
subsequently measured at amortised cost. Gains or losses are recognised in profit or loss.
Held-to-maturity investments are included in non-current assets, where they are expected to mature within
12 months after the end of the reporting period. All other investments are classified as non-current.
(iv) Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are either not suitable to be
classified into other categories of financial assets due to their nature, or they are designated as such by
management. They comprise investments in the equity of other entities where there is neither a fixed
maturity nor fixed or determinable payments.
They are subsequently measured at fair value with changes in such fair value (i.e. gains or losses)
recognised in other comprehensive income (except for impairment losses). When the financial asset is
derecognised, the cumulative gain or loss pertaining to that asset previously recognised in other
comprehensive income is reclassified into profit or loss.
Available-for-sale financial assets are included in current assets, where they are expected to be sold
within 12 months after the end of the reporting period. All other available-for-sale financial assets are
classified as non-current.
(v) Financial liabilities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost. Gains or losses are recognised in profit or loss.
Impairment
A financial asset is deemed to be impaired if, and only if, there is objective evidence of impairment as a
result of one or more events (a “loss event”) having occurred, which will have an impact on the estimated
future cash flows of the financial asset(s).
In the case of available-for-sale financial assets, a significant or prolonged decline in the market value of
the instrument is considered a loss event. Impairment losses are recognised in profit or loss immediately.
Also, any cumulative decline in fair value previously recognised in other comprehensive income is
reclassified to profit or loss at this point.
In the case of financial assets carried at amortised cost, loss events may include: indications that the
debtors or a group of debtors are experiencing significant financial difficulty, default or delinquency in
interest or principal payments; indications that they will enter bankruptcy or other financial reorganisation;
and changes in arrears or economic conditions that correlate with defaults.
For financial assets carried at amortised cost (including loans and receivables), a separate allowance
account is used to reduce the carrying amount of financial assets impaired by credit losses. After having
taken all possible measures of recovery, if management establishes that the carrying amount cannot be
recovered by any means, at that point the written-off amounts are charged to the allowance account or
the carrying amount of impaired financial assets is reduced directly if no impairment amount was
previously recognised in the allowance account.
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Derecognition
Financial assets are derecognised where the contractual rights to receipt of cash flows expire or the
asset is transferred to another party whereby the WMRC no longer has any significant continual
involvement in the risks and benefits associated with the asset.
Financial liabilities are derecognised where the related obligations are discharged, cancelled or expired.
The difference between the carrying amount of the financial liability extinguished or transferred to
another party and the fair value of the consideration paid, including the transfer of non-cash assets or
liabilities assumed, is recognised in profit or loss.
(j) Impairment of Assets
In accordance with Australian Accounting Standards the WMRC's assets, other than inventories, are
assessed at each reporting date to determine whether there is any indication they may be impaired.
Where such an indication exists, an impairment test is carried out on the asset by comparing the
recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and value in
use, to the asset's carrying amount.
Any excess of the asset's carrying amount over its recoverable amount is recognised immediately in profit
or loss, unless the asset is carried at a revalued amount in accordance with another Standard
(e.g. AASB 116) whereby any impairment loss of a revalued asset is treated as a revaluation decrease in
accordance with that other Standard.
For non-cash generating assets such as roads, drains, public buildings and the like, value in use is
represented by the depreciated replacement cost of the asset.
(k) Trade and Other Payables
Trade and other payables represent liabilities for goods and services provided to the WMRC prior to the
end of the financial year that are unpaid and arise when the WMRC becomes obliged to make future
payments in respect of the purchase of these goods and services. The amounts are unsecured, are
recognised as a current liability and are normally paid within 30 days of recognition.
(l) Employee Benefits
Short-term employee benefits
Provision is made for the WMRC’s obligations for short-term employee benefits. Short-term employee
benefits are benefits (other than termination benefits) that are expected to be settled wholly before 12
months after the end of the annual reporting period in which the employees render the related service,
including wages, salaries and sick leave. Short-term employee benefits are measured at the
(undiscounted) amounts expected to be paid when the obligation is settled.
The WMRC’s obligations for short-term employee benefits such as wages, salaries, annual leave and
sick leave are recognised as a part of current trade and other payables in the statement of financial
position. The WMRC’s obligations for employees’ annual leave and long service leave entitlements are
recognised as provisions in the statement of financial position.
Other long-term employee benefits
Provision is made for employees’ long service leave and annual leave entitlements not expected to be
settled wholly within 12 months after the end of the annual reporting period in which the employees render
the related service. Other long-term employee benefits are measured at the present value of the expected
future payments to be made to employees. Expected future payments incorporate anticipated future wage
and salary levels, durations of service and employee departures and are discounted at rates determined
by reference to market yields at the end of the reporting period on government bonds that have maturity
dates that approximate the terms of the obligations. Any remeasurements for changes in assumptions
of obligations for other long-term employee benefits are recognised in profit or loss in the periods in
which the changes occur.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Other long-term employee benefits (Continued)
The WMRC’s obligations for long-term employee benefits are presented as non-current provisions in its
statement of financial position, except where the WMRC does not have an unconditional right to defer
settlement for at least 12 months after the end of the reporting period, in which case the obligations are
presented as current provisions.
(m) Borrowing Costs
Borrowing costs are recognised as an expense when incurred except where they are directly attributable
to the acquisition, construction or production of a qualifying asset. Where this is the case, they are
capitalised as part of the cost of the particular asset until such time as the asset is substantially ready for
its intended use or sale.
(n) Provisions
Provisions are recognised when the WMRC has a present legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits will result and that outflow can be
reliably measured.
Provisions are measured using the best estimate of the amounts required to settle the obligation at the
end of the reporting period.
(o) Leases
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the
asset, but not legal ownership, are transferred to the WMRC, are classified as finance leases.
Finance leases are capitalised recording an asset and a liability at the lower amounts equal to the fair
value of the leased property or the present value of the minimum lease payments, including any
guaranteed residual values. Lease payments are allocated between the reduction of the lease liability and
the lease interest expense for the period.
Leased assets are depreciated on a straight line basis over the shorter of their estimated useful lives or
the lease term.
Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor,
are charged as expenses in the periods in which they are incurred.
Lease incentives under operating leases are recognised as a liability and amortised on a straight line
basis over the life of the lease term.
(p) Investment in Associates
An associate is an entity over which the WMRC has significant influence. Significant influence is the
power to participate in the financial operating policy decisions of that entity but is not control or joint
control of those policies. Investments in associates are accounted for in the financial statements by
applying the equity method of accounting, whereby the investment is initially recognised at cost and
adjusted thereafter for the post-acquisition change in the WMRC’s share of net assets of the associate.
In addition, the WMRC’s share of the profit or loss of the associate is included in the WMRC’s profit or
loss.
The carrying amount of the investment includes, where applicable, goodwill relating to the associate. Any
discount on acquisition, whereby the WMRC’s share of the net fair value of the associate exceeds the
cost of investment, is recognised in profit or loss in the period in which the investment is acquired.
Profits and losses resulting from transactions between the WMRC and the associate are eliminated to the
extent of the WMRC’s interest in the associate.
When the WMRC’s share of losses in an associate equals or exceeds its interest in the associate, the
WMRC discontinues recognising its share of further losses unless it has incurred legal or constructive
obligations or made payments on behalf of the associate. When the associate subsequently makes profits,
the WMRC will resume recognising its share of those profits once its share of the profits equals the share
of the losses not recognised.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(q) Interests in Joint Arrangements
Joint arrangements represent the contractual sharing of control between parties in a business venture
where unanimous decisions about relevant activities are required.
Separate joint venture entities providing joint venturers with an interest to net assets are classified as a
joint venture and accounted for using the equity method. Refer to note 1(p) for a description of the equity
method of accounting.
Joint venture operations represent arrangements whereby joint operators maintain direct interests in each
asset and exposure to each liability of the arrangement. The WMRC’s interests in the assets, liabilities,
revenue and expenses of joint operations are included in the respective line items of the financial
statements. Information about the joint ventures is set out in Note 15.
(r) Rates, Grants, Donations and Other Contributions
The WMRC does not levy rates. Grants, donations and other contributions are recognised as revenues
when the local government obtains control over the assets comprising the contributions.
Where contributions recognised as revenues during the reporting period were obtained on the condition
that they be expended in a particular manner or used over a particular period, and those conditions were
undischarged as at the reporting date, the nature of and amounts pertaining to those undischarged
conditions are disclosed in Note 2(c) . That note also discloses the amount of contributions recognised as
revenues in a previous reporting period which were obtained in respect of the local government's
operations for the current reporting period.
(s) Superannuation
The WMRC contributes to the WA Local Government Superannuation Plan (LGSP) and other choice funds
for qualifying employees as per statutory requirements (9.5% for 2017/18). It also contributes to the LGSP
and other choice funds for full scheme members (6% for 2017/18). Contributions to defined contribution
plans are recognised as an expense as they become payable.
(t) Current and Non-Current Classification
In the determination of whether an asset or liability is current or non-current, consideration is given to the
time when each asset or liability is expected to be settled. The asset or liability is classified as current if
it is expected to be settled within the next 12 months, being the WMRC’s operational cycle. In the case of
liabilities where the WMRC does not have the unconditional right to defer settlement beyond 12 months,
such as vested long service leave, the liability is classified as current even if not expected to be settled
within the next 12 months. Inventories held for trading are classified as current even if not expected to be
realised in the next 12 months except for land held for sale where it is held as non-current based on the
WMRC’s intentions to release for sale.
(u) Rounding Off Figures
All figures shown in this annual financial report, other than a rate in the dollar, are rounded to the nearest
dollar.
(v) Comparative Figures
Where required, comparative figures have been adjusted to conform with changes in presentation for the
current financial year.
When the WMRC applies an accounting policy retrospectively, makes a retrospective restatement or
reclassifies items in its financial statement, an additional (third) statement of financial position as at the
beginning of the preceding period in addition to the minimum comparative financial statements is
presented.
(w) Budget Comparative Figures
Unless otherwise stated, the budget comparative figures shown in this annual financial report relate to the
original budget adopted pertaining to the relevant item.
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FOR THE YEAR ENDED 30 JUNE 2018
1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(x) New Accounting Standards and Interpretations for Application in Future Periods

(x) New Accounting Standards and Interpretations for Application in Future Periods (Continued)

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have mandatory
application dates for future reporting periods, some of which are relevant to the WMRC.
Management's assessment of the new and amended pronouncements that are relevant to the WMRC, applicable to future
and which have not yet been adopted are set out as follows:
Title

(i)

AASB 9 Financial Instruments
(incorporating AASB 2014-7 and
AASB 2014-8)

(ii) AASB 15 Revenue from Contracts
with Customers

Issued /
Compiled

Applicable (1)

December 2014

1 January 2018

Nil – The objective of this Standard is to
improve and simplify the approach for
classification and measurement of financial
assets compared with the requirements of
AASB 139. Given the nature of the financial
assets of the WMRC, it is not anticipated the
Standard will have any material effect.

December 2014

1 January 2019

This Standard establishes principles for
entities to apply to report useful information to
users of financial statements about the
nature, amount, timing and uncertainty of
revenue and cash flows arising from a
contract with a customer.

Title

(iv) AASB 1058 Income of Not-forProfit Entities (incorporating
AASB 2016-7 and AASB 2016-8)

Issued /
Compiled

Applicable (1)

December 2016

1 January 2019

Impact

Impact

These standards are likely to have a
significant impact on the income recognition
for NFP's. Key areas for consideration are:
- Assets received below fair value;
Transfers received to acquire or
construct non-financial assets;
- Grants received;
- Prepaid rates;
Leases entered into at below market
rates; and
- Volunteer services.
Whilst it is not possible to quantify the
financial impact (or if it is material) of these key
areas until the details of future transactions
are known, they will all have application to the
WMRC's operations.

Notes:
(1)
Applicable to reporting periods commencing on or after the given date.

The effect of this Standard will depend upon
the nature of future transactions the WMRC
has with those third parties it has dealings
with. It may or may not be significant.
(iii) AASB 16 Leases

February 2016

1 January 2019

Under AASB 16 there is no longer a distinction
between finance and operating leases.
Lessees will now bring to account a right-to-use
asset and lease liability onto their statement
statement of financial position for all leases.
Effectively this means the vast majority of
operating leases as defined by the current
AASB 117 Leases which currently do not
impact the statement of financial position will
be required to be capitalised on the statement
of financial position once AASB 16 is adopted.
Currently, operating lease payments are
expensed as incurred. This will cease and will
be replaced by both depreciation and interest
charges. Based on the current number of
operating leases held by the WMRC, the
impact is not expected to be significant.
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1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(xi) Adoption of New and Revised Accounting Standards

2018
$

20182017
$ $

2017
$

(a) Net Result
(a) Net Result

During the current year, the WMRC adopted all of the new and revised Australian Accounting Standards and
Interpretations which were compiled became mandatory and which were applicable to its operations.

The Net resultThe
includes:
Net result includes:
(i) Charging as(i)an
Charging
expense:
as an expense:

Whilst many reflected consequential changes associate with the amendment of existing standards, the only new
standard with material application is as follows:

Title
(i)

AASB 2016-4 Amendments to Australian
Accounting Standards - Recoverable Amount of
Non-Cash-Generating Specialised Assets of
Not-for-Profit Entities

(ii) AASB 2016-7 Amendments to Australian
Accounting Standards - Deferral of AASB 15
for Not-for-Profit Entities

Date of Application
1 January 2017

Auditor's remuneration
Auditor's remuneration
- Audit of the annual
- Audit financial
of the annual
reportfinancial report
Depreciation Depreciation
and Amortisation
and Amortisation
Specialised buildings
Specialised buildings
Furniture
Furniture
Plant & Equipment
Plant & Equipment
Infrastructure Infrastructure
Intangibles Intangibles

1 January 2017

Rental charges
Rental charges
- Operating leases
- Operating leases

16,500

16,500
16,000

16,000

29,774
8,745
91,330
76,427
4,375
210,652

29,774
37,700
8,745
11,532
91,330
86,237
76,427
124,365
4,375
4,375
210,652
264,210

37,700
11,532
86,237
124,365
4,375
264,210

10,112
10,112

10,112
111,259
10,112
111,259

111,259
111,259

9,618
30,628
40,246

9,618 0
30,628
14,980
40,246
14,980

0
14,980
14,980

(ii) Crediting as
(ii)revenue:
Crediting as revenue:
Other revenue
Other revenue
Reimbursements
Reimbursements
and recoveriesand recoveries
Other
Other

2018
Actual
$
Interest earnings
Interest earnings
- Reserve funds
- Reserve funds
- Other funds - Other funds
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73,715
2,738
76,453

2018 2018
Actual
Budget
$
$
73,715
76,933
2,7386,456
76,453
83,389

20182017
Budget
Actual
$ $
76,933
82,788
6,456
5,425
83,389
88,212

2017
Actual
$
82,788
5,425
88,212
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For the year ended 30 JuneFOR
2018

2. REVENUE AND EXPENSES (Continued)
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(3) - Grants/contributions which had been recognised as revenues in a previous reporting period or received in the current reporting period
and which were expended in the current reporting period in the manner specified by the contributor.

3,054
3,054
0

(2) - New grants/contributions which were recognised as revenues during the reporting period and which had not yet been fully expended
in the manner specified by the contributor.

0
55
55
0

55
3,054
3,054

(1)
(3)

0

2016/17
$

2016/17
$

30/06/17
$

0

55

2017/18
$

(3)
(3)

Received
Closing
Balance
Expended

(1) - Grants/contributions recognised as revenue in a previous reporting period which were not expended at the close of the previous
reporting period.

The participating Member Councils' interest distributions for 2017/18 have been calculated
in accordance with clause 8 of the WMRC Establishment Agreement.

Notes:

5,848,686

Total

4,665,831

Waste Authority

100.00

E-Waste Reimbursement

2,241,801
1,248,110
1,076,743
1,049,254
232,778

(2)

1,788,413
995,688
858,980
837,050
185,700

(1)

38.33
21.34
18.41
17.94
3.98

Grant/Contribution

Total Net Assets

2017
$

1/07/16
$

City of Subiaco
Town of Claremont
Town of Mosman Park
Town of Cottesloe
Shire of Peppermint Grove

2018
$

Funding
Body

Percentage
%

Received

The following table shows each Council's interest in the WMRC as at year end:

Opening
Balance

The WMRC was formally constituted in September 1989 to undertake waste management in
the Western Suburbs on behalf of the Local Governments shown below:

(c) Conditions Over Grants/Contributions

(c) Interest in the WMRC

2. REVENUE AND EXPENSES (Continued)

COMMUNITY AMENITIES
Activities:
Includes activities associated with the operations of the Transfer Station.

WESTERN METROPOLITAN REGIONAL COUNCIL
NOTES
TO AND FORMING PART OF THE FINANCIAL REPORT
For the year ended 30 June 2018
FOR THE YEAR ENDED 30 JUNE 2018

GENERAL PURPOSE FUNDING
Activities:
Includes interest from the investment of surplus funds in accordance with Council Policy.

Notes to and forming part of the Financial Report

GOVERNANCE
Activities:
Includes the activities of Members Council elected delegates and the administrative support
available to the council for the provision of governance. Also includes costs associated with the
provision of corporate support services.

Expended

The activities relating to the WMRC's functions reported in the Statement of Comprehensive
Income:

2017/18
$

Closing
Balance

The WMRC is focused on making good waste practices normal in the Western Suburbs and is
dedicated to providing high quality services to the member Council's communities for the efficient
collection and disposal of waste delivered to the Regional Council Transfer Station through the
following service orientated program which it has established

30/06/18
$

0

(b) Statement of Objective
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WESTERN
METROPOLITAN
METROPOLITAN
REGIONAL
COUNCIL
COUNCIL

WESTERN
WESTERNMETROPOLITAN
METROPOLITANREGIONAL
REGIONALCOUNCIL
COUNCIL
NOTES
TO
TO
AND
ANDFORMING
FORMINGPART
PARTOF
OFTHE
THEFINANCIAL
FINANCIALREPORT
REPORT
For the year endedNOTES
30 June
2018
FOR
FORTHE
THEYEAR
YEARENDED
ENDED30
30JUNE
JUNE2018
2018

NOTES
NOTES
TOWESTERN
AND
TO AND
FORMING
FORMING
PART
PART
OF
THE
OF
THE
FINANCIAL
FINANCIAL
REPORT
REPORT
METROPOLITAN
REGIONAL
COUNCIL
WESTERN
METROPOLITAN
REGIONAL
COUNCIL
FOR
FOR
THEFORMING
THE
YEAR
YEAR
ENDED
ENDED
JUNE
30
JUNE
2018
2018REPORT
TO
AND
PART
OF
THE
FINANCIAL
REPORT
TO2018
AND
FORMING
PART
OF30
THE
FINANCIAL
For the year endedNOTES
30 NOTES
June
YEAR
ENDED
30 JUNE
FORFOR
THETHE
YEAR
ENDED
30 JUNE
20182018

Note
Note

2018
2018
$$

3.3.CASH
CASHAND
ANDCASH
CASHEQUIVALENTS
EQUIVALENTS
CashatatBank
Bank
(a)
(a)Cash
Cash
Cashon
onHand
Hand
Term
TermDeposits
Deposits

320,864
320,864
400
400
2,733,287
2,733,287
3,054,551
3,054,551

489,392
489,392
400
400
3,124,290
3,124,290
3,614,082
3,614,082

Unrestricted
(b)
(b)Unrestricted
Restricted
Restricted

321,264
321,264
2,733,287
2,733,287
3,054,551
3,054,551

489,792
489,792
3,124,290
3,124,290
3,614,082
3,614,082

The
Thefollowing
followingrestrictions
restrictionshave
havebeen
beenimposed
imposedby
by
regulations
regulationsororother
otherexternally
externallyimposed
imposedrequirements:
requirements:
FutureDevelopment
DevelopmentReserve
Reserve
Future
SustainabilityReserve
Reserve
Sustainability
Interim
InterimService
ServiceCharge
ChargeReserve
Reserve

10
10
10
10
10
10

2,271,711
2,271,711
250,482
250,482
211,094
211,094
2,733,287
2,733,287

2,479,116
2,479,116
246,347
246,347
398,827
398,827
3,124,290
3,124,290

316,157
316,157
00
39,538
39,538
4,050
4,050
00
359,745
359,745

327,405
327,405
8,127
8,127
22,885
22,885
4,050
4,050
10,426
10,426
372,893
372,893

4.4.TRADE
TRADEAND
ANDOTHER
OTHERRECEIVABLES
RECEIVABLES
Current
Current
Sundry
Sundrydebtors
debtors
FBT
FBTInstallments
Installments
Accrued
AccruedIncome
Income
LSL
LSLReceivable
Receivablefrom
fromEMRC
EMRC
Deposits
DepositsPaid
Paid
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20182018
$ 2018
$
2018
$ $

2017
2017
$$
5 (a).5 PROPERTY,
(a). PROPERTY,
PLANT
PLANT
ANDAND
EQUIPMENT
EQUIPMENT
5
(a).
PROPERTY,
PLANT
AND
EQUIPMENT
5 (a). PROPERTY, PLANT AND EQUIPMENT
Specialised
Specialised
buildings
buildings
at: at:
- Independent
- Independent
valuation
valuation
20172017
- level
- level
3 3
Specialised
buildings
Specialised
buildings
at: at:
Less:
Less:
accumulated
accumulated
depreciation
depreciation
- Independent
valuation
- level
- Independent
valuation
20172017
- level
3 3
accumulated
depreciation
Less:Less:
accumulated
depreciation
TotalTotal
buildings
buildings
buildings
TotalTotal
buildings
Furniture
Furniture
at: at:
- Independent
- Independent
valuation
valuation
20162016
- level
- level
3 3
Furniture
Furniture
at: at:
Less
Less
accumulated
depreciation
depreciation
-accumulated
Independent
valuation
- level
- Independent
valuation
20162016
- level
3 3
Less
accumulated
depreciation
Less accumulated depreciation
PlantPlant
& Equipment
& Equipment
at: at:
Independent
Independent
valuation
valuation
20162016
- level
- level
3 3
& Equipment
at:
PlantPlant
& Equipment
at:
- Additions
- Additions
after
after
valuation
valuation
- cost
cost
Independent
valuation
2016
- level
Independent
valuation
2016
--level
3 3
Less
Less
accumulated
depreciation
depreciation
-accumulated
Additions
valuation
- cost
- Additions
afterafter
valuation
- cost
accumulated
depreciation
LessLess
accumulated
depreciation

20172017
$ 2017
$
2017
$ $

1,218,100
1,218,100
(310,389)
(310,389)
1,218,100
1,218,100
907,711
907,711
(310,389)
(310,389)
907,711
907,711
907,711
907,711
907,711
907,711

1,218,100
1,218,100
(280,616)
(280,616)
1,218,100
1,218,100
937,484
937,484
(280,616)
(280,616)
937,484
937,484
937,484
937,484
937,484
937,484

110,331
110,331
(91,239)
(91,239)
110,331
110,331
19,092
19,092
(91,239)
(91,239)
19,092
19,092

110,331
110,331
(82,494)
(82,494)
110,331
110,331
27,837
27,837
(82,494)
(82,494)
27,837
27,837

1,629,939
1,629,939
31,656
31,656
1,629,939
1,629,939
(1,087,231)
(1,087,231)
31,656
31,656
574,364
574,364
(1,087,231)
(1,087,231)
574,364
574,364
1,501,167
1,501,167
1,501,167
1,501,167

1,629,939
1,629,939
31,656
31,656
1,629,939
1,629,939
(995,901)
(995,901)
31,656
31,656
665,694
665,694
(995,901)
(995,901)
665,694
665,694
1,631,015
1,631,015
1,631,015
1,631,015

The The
fair value
fair value
of property,
of property,
plantplant
and equipment
and equipment
is determined
is determined
at least
at least
everyevery
threethree
yearsyears
in accordance
in accordance
with The
with
legislative
legislative
Additions
Additions
since
theis date
theis date
of valuation
of valuation
areleast
shown
areevery
shown
as three
cost,
as cost,
given
given
they
they
fair
value
ofrequirements.
property,
plant
andsince
equipment
determined
at
years
in accordance
The
fair
value
ofrequirements.
property,
plant
and
equipment
determined
at least
every
three
years
in accordance
werewith
were
acquired
acquired
at
arms
at
arms
length
length
and Additions
any
and accumulated
any
accumulated
reflects
the
usage
the
usage
service
of given
service
legislative
requirements.
since
thedepreciation
date
of valuation
are
shown
asofcost,
with
legislative
requirements.
Additions
since
the date
of depreciation
valuation
arereflects
shown
as cost,
given
they they
potential,
potential,
itacquired
is considered
itatisarms
considered
the
recorded
the recorded
written
written
downdown
value
value
approximates
approximates
fair
fair
At
At
the
of
end
each
of each
were
at arms
length
and accumulated
any
accumulated
depreciation
reflects
the value.
usage
ofend
service
were
acquired
length
and
any
depreciation
reflects
the value.
usage
of the
service
intervening
intervening
period
period
the valuation
thethe
valuation
reviewed
is reviewed
and
where
and
where
appropriate
appropriate
the fair
the
fair
is At
updated
isthe
updated
to of
to
potential,
it is
considered
theis recorded
written
down
value
approximates
fairvalue
value.
At
the
end
of each
potential,
it is
considered
recorded
written
down
value
approximates
fairvalue
value.
end
each
reflect
reflect
current
current
market
market
conditions.
process
process
considered
iswhere
considered
to betoin
be
accordance
in
Local
Local
intervening
period
the conditions.
valuation
isThis
reviewed
and
appropriate
theaccordance
fair value
iswith
updated
intervening
period
the
valuation
isThis
reviewed
andiswhere
appropriate
the
fair
value
iswith
updated
to to
Government
Government
(Financial
(Financial
Management)
Management)
Regulation
Regulation
17A
17A
which
which
requires
property,
property,
plant
plant
and
and
reflect
current
market
conditions.
process
is considered
toinbe
in accordance
with
Local
reflect
current
market
conditions.
This This
process
is considered
to berequires
accordance
with
Local
equipment
equipment
to
be
to
shown
be
shown
at
fair
at
value.
fair
value.
Government
(Financial
Management)
Regulation
17A
which
requires
property,
plant
and
Government (Financial Management) Regulation 17A which requires property, plant and
equipment
be shown
atvalue.
fair value.
equipment
to betoshown
at fair
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1,631,015

665,694

0

0
0

0

0

0

0

0
0

37,887

31,656

6,231

Additions
$

0

0

0

0

0
0

(46,786)

(46,786)

0

0

0
0

0

0

0

0

0
0

64,044

0

0

64,044

64,044
64,044

Level 3

Level 3

Level 3

Fair Value
Hierarchy

Cost

Cost

Cost

Valuation Technique

June 2016

June 2016

Independent
valuation

June 2017

Date of last
Valuation

Independent
valuation

Independent
valuation

Basis of
valuation

WESTERN METROPOLITAN REGIONAL COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2018

0

0

0

0

0
0

0

0

0

0

0
0

Inputs used

Transfers
$

1,501,167

574,364

19,092

907,711

907,711
907,711

1,631,015

665,695

27,837

937,484

937,484
937,484

Carrying
Amount
at the
End of Year
$

Market supplied evidence (level 2); estimates of residual
value, useful life, and asset condition (level 3).

Market supplied evidence (level 2); estimates of residual
value, useful life, and asset condition (level 3).

Market supplied evidence (level 2); estimates of residual
value, useful life, and asset condition (level 3).

(129,850)

(91,330)

(8,745)

(29,774)

(29,774)
(29,774)

(135,469)

(86,237)

(11,532)

(37,700)

(37,700)
(37,700)

Depreciation
&
Amortisation
(Expense)
$

Page 26

During the period there were no changes in the valuation techniques used by the local government to determine the fair value of property, plant and equipment using level 3
inputs.

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were varied,
they have the potential to result in a significantly higher or lower fair value measurement.

Plant & Equipment

Furniture

Specialised buildings

Land and buildings

Asset Class

(c) Fair Value Measurements

5. PROPERTY, PLANT AND EQUIPMENT (Continued)

For the year ended 30 June 2018

0

0

0

0

0
0

0

0

0

0

0
0

Revaluation Impairment
Increments/
(Losses)/
(Disposals) (Decrements) Reversals
$
$
$

Notes to and forming part of the Financial Report

Total property, plant and equipment

Plant & Equipment

27,837

937,484

Total land and buildings
Furniture

937,484
937,484

1,711,341

767,062

2017/18 Financial Year
Specialised buildings
Total buildings

Total property, plant and equipment

Plant & Equipment

33,138

911,141

Total land and buildings
Furniture

911,141
911,141

2016/17 Financial Year
Specialised buildings
Total buildings

Balance
at the
Beginning
of the Year
$

Movement in the carrying amounts of each class of property, plant and equipment between the beginning and the end of 2016/17 and 2017/18 financial years.

(b) Movements in Carrying Amounts

5. PROPERTY, PLANT AND EQUIPMENT (Continued)

For the year ended 30 June 2018

WESTERN METROPOLITAN REGIONAL COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2018
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678,309
0

678,309
0

754,736
0

754,736

(76,427)
0
0
0
754,736
Total infrastructure

(0)

(76,427)
0
0
0
0
754,736
2017/18 Financial Year
Infrastructure

(124,365)
0
(170,642)
0
1,037,055
Total infrastructure

12,688

(124,365)
1,037,055

12,688

0

(170,642)

0

Depreciation
(Expense)
$

Transfers
$
2016/17 Financial Year
Infrastructure

(b) Movements in Carrying Amounts

6. INFRASTRUCTURE (Continued)

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2018

For the year ended 30 June 2018

The fair value of infrastructure is determined at least every three years in accordance with
legislative requirements. Additions since the date of valuation are shown as cost. Given they were
acquired at arms length and any accumulated depreciation reflects the usage of service potential,
it is considered the recorded written down value approximates fair value. At the end of each
intervening period the valuation is reviewed and, where appropriate, the fair value is updated to
reflect current market conditions.
This process is considered to be in accordance with Local Government (Financial Management)
Regulation 17A which requires infrastructure to be shown at fair value.

(Disposals)
$

1,055,814
1,969
(303,047)
754,736

Notes to and forming partWESTERN
of the
Financial Report
METROPOLITAN REGIONAL COUNCIL

Infrastructure
- Independent valuation 2017 - level 3
- Additions after valuation - cost
Less accumulated depreciation

Additions
$

1,055,814
1,969
(379,474)
678,309

6 (a). INFRASTRUCTURE

Revaluation Impairment
Increments/
(Losses)/
(Decrements) Reversals
$
$

2017
$

Balance
as at the
Beginning
of the Year
$

2018
$

Movement in the carrying amounts of each class of infrastructure between the beginning and the end of 2016/17 and 2017/18 financial years.

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2018
For the year ended 30 June 2018

0

Carrying
Amount
at the End
of the Year
$

METROPOLITAN
COUNCIL
Notes to and WESTERN
forming
part ofREGIONAL
the Financial
Report
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For the year ended 30 June 2018

2018
$

2017
$

175,000
(113,750)
61,250

175,000
(109,375)
65,625

655,918
31,485
96,026
830
784,259

381,192
28,346
0
0
409,538

82,125
106,720
3,220
192,065

67,305
95,060
2,770
165,135

12,636
231
12,867

14,723
269
14,992

204,932

180,127

192,065
12,867
204,932

165,135
14,992
180,127

Provision for
Employment
On-Costs
$
3,039
412
3,451

Total
$
180,127
24,805
204,932

7. INTANGIBLES

Intangibles at:
- Right to use land - cost
Less: Accumulated Amortisation

8. TRADE AND OTHER PAYABLES
Current
Sundry creditors
Accrued salaries and wages
Accrued expenditure
FBT Instalments
Page 30

During the period there were no changes in the valuation techniques used to determine the fair value of infrastructure using level 3 inputs.

Level 3

Infrastructure

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were
varied , they have the potential to result in a significantly higher or lower fair value measurement.

Market supplied evidence (level 2); estimates of residual
value, useful life, and asset condition (level 3).
June 2018

Western Metropolitan Regional Council

Cost

Management
valuation

Inputs used
Date of last
Valuation
Basis of
valuation
Fair Value
Hierarchy
Asset Class

(c) Fair Value Measurements

6. INFRASTRUCTURE (Continued)

Valuation Technique
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For the year ended 30 June 2018

Notes to and forming part of the Financial Report
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9. PROVISIONS
Current Employee Benefits Related Provisions
Employees Annual Leave
Employees Long Service Leave
Employment On-Costs
Non-current Employee Benefits Related Provisions
Employees Long Service Leave
Employment On-Costs

Analysis of total provisions
Current
Non-current

Opening balance at 1 July 2017
Additional provision made
Balance at 30 June 2018

Provision for
Annual
Leave
$
67,305
14,820
82,125

Provision for
Long Service
Leave
$
109,783
9,573
119,356

Annual Report 2018
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wholly settle the amounts within 12 months. The present value is measured taking into account the
present value of expected future payments to be made in relation to the services provided by employees
up to the reporting date. These payments are estimated using the remuneration rate expected to apply
at the time of settlement, and discounted using market yields at the end of reporting period on national
government bonds with terms to maturity that match, as closely as possible, the estimated future cash
outflows.

Notes to and forming part of the Financial Report
WESTERN METROPOLITAN REGIONAL COUNCIL
NOTES
TO AND
For the year ended 30 June
2018FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2018

Notes to and forming part of the Financial Report
Employment On-Cost Provision

The settlement of annual leave and long service leave liabilities give rise to the payment of employment
insurance. The provision is the present value of expected
Foron-costs
the yearincluding
ended workers'
30 Junecompensation
2018
future payments.

9. PROVISIONS (Continued)
Annual Leave Liabilities
Classified as current as there is no unconditional right to defer settlement for at least 12 months after
the end of the reporting period. Assessments indicate that actual settlement of the liabilities is expected
to occur as follows:
2018
2017
$
$
Within 12 months of the end of the reporting period
68,862
52,960
More than 12 months after the end of the reporting period
14,534
15,379
83,396
68,339

Employment on-costs, including workers' compensation insurance, are not employee benefits and are
recognised separately as liabilities and expenses when the employment to which they relate has occurred.
Employment on-costs are included as part of 'Employee Costs' in the Statement of Comprehensive
Income. The related liability is included in 'Employment On-Costs' provision.
2018
2017
WESTERN METROPOLITAN REGIONAL COUNCIL
$
$
AND FORMING PART OF THE FINANCIAL REPORT3,039
Carrying amountNOTES
at start TO
of period
3,884
FORrecognised
THE YEAR ENDED 30 JUNE 2018
Additional (reversal of) provisions
412
(845)
3,451
3,039

2018
$

The provision for annual leave is calculated at present value of expected payments to be made in relation
to services provided by employees up to the reporting date.
Long Service Leave Liabilities

10. RESERVES - CASH BACKED

Unconditional long service leave provisions are classified as current liabilities as the WMRC does not
have an unconditional right to defer settlement of the liability for at least 12 months after the end of
reporting period.

(a) Future Development Reserve
Opening balance
Amount set aside / transfer to reserve
Amount used / transfer from reserve

Pre-conditional and conditional long service leave are classified as non-current liabilities because the
WMRC has an unconditional right to defer settlement of the liability untile the employee has completed
the requisite years of service.
Assessments indicate that actual settlement of the liabilities is expected to occur as follows:
2018
$
Within 12 months of the end of reporting period
41,397
More than 12 months after the end of the reporting period
80,139
121,536

2017
$
20,682
91,106
111,788

The provision for long service leave is calculated at the present value as the WMRC does not expect to
wholly settle the amounts within 12 months. The present value is measured taking into account the
present value of expected future payments to be made in relation to the services provided by employees
up to the reporting date. These payments are estimated using the remuneration rate expected to apply
at the time of settlement, and discounted using market yields at the end of reporting period on national
government bonds with terms to maturity that match, as closely as possible, the estimated future cash
outflows.
Employment On-Cost Provision
The settlement of annual leave and long service leave liabilities give rise to the payment of employment
on-costs including workers' compensation insurance. The provision is the present value of expected
future payments.

56

Employment on-costs, including workers' compensation insurance, are not employee benefits and are
recognised separately as liabilities and expenses when the employment to which they relate has occurred.
Employment on-costs are included as part of 'Employee Costs' in the Statement of Comprehensive
Income. The related liability is included in 'Employment On-Costs' provision.
2018
2017
$
$
Carrying amount at start of period
3,039
3,884
Western
Metropolitan
Councilrecognised
Additional
(reversalRegional
of) provisions
412
(845)
3,451
3,039

Page 32

2018
Budget
$

2017
$

2,479,116
42,595
(250,000)
2,271,711

2,428,743
60,719
(15,000)
2,474,462

2,427,273
51,843
0
2,479,116

246,347
4,135
0
250,482

252,095
6,302
(217,670)
40,727

240,644
5,703
0
246,347

398,827
7,340
(195,073)
211,094

396,482
9,912
0
406,394

389,407
9,420
0
398,827

TOTAL RESERVES

2,733,287

2,921,583

3,124,290

Total Opening balance
Total Amount set aside / transfer to reserve
Total Amount used / transfer from reserve
TOTAL RESERVES

3,124,290
54,070
(445,073)
2,733,287

3,077,320
76,933
(232,670)
2,921,583

3,057,324
66,966
0
3,124,290

(b) Sustainability Reserve
Opening balance
Amount set aside / transfer to reserve
Amount used / transfer from reserve

(c) Interim Service Charge Reserve
Opening balance
Amount set aside / transfer to reserve
Amount used / transfer from reserve

All of the reserve accounts are supported by money held in financial institutions and match the
amount shown as restricted cash in Note 3 to this financial report.
In accordance with council resolutions in relation to each reserve account, the purpose for
which the funds are set aside are as follows:
(a) Future Development Reserve
- to fund the purchase of land, secondary waste treatment, business development and research
and development projects
(b) Sustainability Reserve
- to fund investigations or research into waste treatment or systems for more sustainable waste
Annual Report 2018
management practices
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Total Amount used / transfer from reserve
TOTAL RESERVES

(445,073)
2,733,287

(232,670)
2,921,583

0
3,124,290

All of the reserve accounts are supported by money held in financial institutions and match the
amount shown as restricted cash in Note 3 to this financial report.
In accordance with council resolutions in relation to each reserve account, the purpose for
which the funds are set aside are as follows:

Notes to and forming part of the Financial Report
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(a) Future Development Reserve
to fund
purchase
of land,
secondary waste treatment, business development and research
For-the
yearthe
ended
30 June
2018
and development projects

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2018
For the year ended 30 June 2018

(b) Sustainability Reserve
- to fund investigations or research into waste treatment or systems for more sustainable waste
management practices

12. NOTES TO THE STATEMENT OF CASH FLOWS
(a) Reconciliation of Cash
For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

(c) Interim Service Charge Reserve
- to fund non-operational administration and management including legal expense of the WSA.
Reserves, with the exception of the Interim Service Charge Reserve, are not expected to be
METROPOLITAN
REGIONAL
COUNCIL
used within a set periodWESTERN
as further transfers
to the reserve
accounts
are expected.
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2018

11. REVALUATION SURPLUS
Revaluation surpluses have arisen on
revaluation of the following classes of
non-current assets:
(a) Land and buildings
Opening balance
Revaluation increment
Revaluation decrement

(b) Furniture
Opening balance
Revaluation increment
Revaluation decrement

(c) Plant & Equipment
Opening balance
Revaluation adjustment on
disposal of non-current assets
Revaluation decrement

Summary of Asset Revaluation Surplus
Opening balance
Revaluation increment
Revaluation decrement
Total Asset Revaluation Surplus
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2018
$

2018
$

2017
$

Cash and cash equivalents

64,044
0
0
64,044

16,342
0
0
16,342

0
64,044
0
64,044

16,342
0
0
16,342

391,689

380,494

0
0
391,689

11,195
0
391,689

472,075
0
0
472,075

396,836
75,239
0
472,075

2017
$

3,054,551

3,797,395

3,614,082

(1,182,857)

(154,447)

(38,939)

206,277
4,375
0

267,492
4,375
0

259,835
4,375
8,604

13,148
374,721
24,805
(559,531)

0
76,933
0
194,353

29,735
(160,455)
(36,429)
66,726

(b) Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Net result

Page 33

2018
Budget
$

Non-cash flows in Net result:
Depreciation
Amortisation of intangibles
(Profit)/Loss on sale of asset
Changes in assets and liabilities:
(Increase)/Decrease in receivables
Increase/(Decrease) in payables
Increase/(Decrease) in provisions
Net cash from operating activities

(c) Undrawn Borrowing Facilities
Credit Standby Arrangements
Bank overdraft limit
Bank overdraft at balance date
Credit card limit
Credit card balance at balance date
Total amount of credit unused

2018
$
0
0
5,000
(174)
4,826

0
0
5,000
(280)
4,720

0
0
0

0
0
0

Loan facilities
Loan facilities - current
Loan facilities - non-current
Total facilities in use at balance date
Unused loan facilities at balance date

2017
$

NIL

NIL
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13. CONTINGENT LIABILITIES

17. FINANCIAL RATIOS
17. FINANCIAL RATIOS

The WMRC did not have any contingent liabilities at the reporting date

14. CAPITAL AND LEASING COMMITMENTS

2018
$

2017
$

(a) Operating Lease Commitments
Non-cancellable operating leases contracted for but
not capitalised in the accounts.

0
0
0
0

10,112
0
0
10,112

(b) Capital Expenditure Commitments
The WMRC did not have any future capital expenditure commitments at the reporting date.

15. JOINT VENTURE ARRANGEMENTS
The WMRC is not involved in any joint venture arrangements.

2018
$

Western Metropolitan Regional Council

2016
2016

Current ratio
0.70
1.50
Current
ratio
0.70
1.50
Asset sustainability
ratio
0.00
0.04
Asset
sustainability
ratio
0.00
0.04
Debt service
cover ratio*
Not Applicable
Not Applicable
Debt
service
cover
ratio*
Not
Applicable
Not
Applicable
Operating surplus ratio
(0.23)
(0.01)
Operating
surplus
ratiocoverage ratio
(0.23)
(0.01)
Own source
revenue
0.82
0.99
Own
revenueratio
coverage ratio
0.82
0.99
Assetsource
consumption
0.55
0.61
Asset
ratioratio
0.55
0.61
Asset consumption
renewal funding
1.00
1.00
Asset
renewal
funding
ratio
1.00
1.00
* Due to the WMRC having nil debt, the debt service cover ratio is not applicable
* Due to the WMRC having nil debt, the debt service cover ratio is not applicable

1.20
1.20
0.03
0.03
Not Applicable
Not Applicable
0.02
0.02
1.02
1.02
0.69
0.69
1.00
1.00

Current ratio
Current ratio

current assets minus restricted assets
current
assets minus
minus liabilities
restrictedassociated
assets
current
liabilities
current liabilities
minus
liabilities
associated
with restricted assets
with restricted assets

Asset sustainability ratio
Asset sustainability ratio

capital renewal and replacement expenditure
capital renewal
and replacement
expenditure
Depreciation
expenses
Depreciation expenses

Debt service cover ratio
Debt service cover ratio

annual operating surplus before interest and depreciation
annual operating surplus
before
interest and depreciation
principal
and interest
principal and interest

Operating surplus ratio
Operating surplus ratio

operating revenue minus operating expenses
operating
revenue
operating
expenses
own
sourceminus
operating
revenue
own source operating revenue

Own source revenue coverage ratio
Own source revenue coverage ratio

16. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY
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2017
2017

The above ratios are calculated as follows:
The above ratios are calculated as follows:

Payable:
- not later than one year
- later than one year but not later than five years
- later than five years

Governance
Community amenities
Unallocated

2018
2018

31,575
2,209,151
3,414,296
5,655,022

2017
$
43,351
2,408,027
3,986,973
6,438,351

Asset consumption ratio
Asset consumption ratio
Asset renewal funding ratio
Asset renewal funding ratio

own source operating revenue
own source
operating
revenue
operating
expenses
operating expenses
depreciated replacement costs of assets
depreciated
replacement
costs of assets
current
replacement
cost of depreciable
assets
current replacement cost of depreciable assets
NPV of planning capital renewal over 10 years
NPVofofrequired
planningcapital
capitalexpenditure
renewal over
1010
years
NPV
over
years
NPV of required capital expenditure over 10 years
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18. TRUST FUNDS

21. RATING INFORMATION - 2017/18 FINANCIAL YEAR

At balance date, there were no funds held in Trust by the WMRC.

(a) Rates
The WMRC did not levy any rates during the year.

19. DISPOSALS OF ASSETS - 2017/18 FINANCIAL YEAR
(b) Information on Surplus/(Deficit) Brought Forward

The WMRC did not dispose any assets during the year.

2018
(30 June 2018
Carried Forward)
$

20. INFORMATION ON BORROWINGS
(a) Repayments - Debentures

2018
(1 July 2017
Brought Forward)
$

2017
(30 June 2017
Carried Forward)
$

Surplus/(Deficit) 1 July 17 brought forward

(295,314)

288,013

288,013

Comprises:
Cash and cash equivalents
Unrestricted
Restricted
Receivables
Sundry debtors

321,264
2,733,287

489,792
3,124,290

489,792
3,124,290

316,158

327,405

327,405

0

8,127

8,127

39,538
4,050
0

22,885
4,050
10,426

22,885
4,050
10,426

(655,918)
(31,485)
(96,026)
(830)

(381,192)
(28,346)
0
0

(381,192)
(28,346)
0
0

(83,396)
(108,669)
2,437,973

(68,339)
(96,796)
3,412,303

(68,339)
(96,796)
3,412,303

(2,733,287)

(3,124,290)

(3,124,290)

(295,314)

288,013

288,013

The WMRC did not have any borrowings during the year.
(b) New Debentures - 2017/18
The WMRC did not take up any new debentures during the year ended 30 June 2018.
(c) Unspent Debentures

FBT Installments

The WMRC did not have any unspent debentures as at 30 June 2018.
(d) Overdraft
The WMRC did not have any overdraft facilities as at 30 June 2018.

Accrued Income
LSL Receivable from EMRC
Deposits Paid
Less:
Trade and other payables
Sundry creditors
Accrued salaries and wages
Accrued expenditure
FBT Instalments
Provisions
Provision for annual leave
Provision for long service leave
Net current assets
Less:
Reserves - restricted cash
Surplus/(deficit)
Difference

There was no difference between the surplus/(deficit) 1 July 2017 brought forward position used in the 2018 audited
financial report and the surplus/(deficit) carried forward position as disclosed in the 2017 audited financial report.
22. SPECIFIED AREA RATE - 2017/18 FINANCIAL YEAR
The WMRC did not impose any Specified Area Rates.
23. SERVICE CHARGES - 2017/18 FINANCIAL YEAR
The WMRC did not impose any service charges.
24. DISCOUNTS, INCENTIVES, CONCESSIONS & WRITE-OFFS - 2017/18 FINANCIAL YEAR
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As the WMRC did not levy any rates during the year, there were no discounts, incentives,Annual
concessions
or write-offs
Report 2018
63
applicable. For the 2017/18 financial year, Council delegated authority to the CEO to grant discounts up to 10% on
imposed fees and charges. No discounts were granted during the 2017/18 financial year.

Difference

There was no difference between the surplus/(deficit) 1 July 2017 brought forward position used in the 2018 audited
financial report and the surplus/(deficit) carried forward position as disclosed in the 2017 audited financial report.
22. SPECIFIED AREA RATE - 2017/18 FINANCIAL YEAR
The WMRC did not impose any Specified Area Rates.
Notes
to and forming part of the Financial Report

- Councillors
- Delegates
Chairman’s allowance
Deputy Chairman's allowance
Telecommunications allowance

36,000
1,500
875
350
2,584
41,309

36,000
0
2,200
300
2,500
41,000

36,000
350
1,200
300
2,500
40,350

Notes to and forming part of the Financial Report

30. MAJOR LAND TRANSACTIONS

23. SERVICE CHARGES - 2017/18 FINANCIAL YEAR

For the year ended 30 June 2018

did not
in any major land transactions during the 2017/18 financial year.
For The
the WMRC
year ended
30participate
June 2018

The WMRC did not impose any service charges.

31. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

24. DISCOUNTS, INCENTIVES, CONCESSIONS & WRITE-OFFS - 2017/18 FINANCIAL YEAR
As the WMRC did not levy any rates during the year, there were no discounts, incentives, concessions or write-offs
applicable. For the 2017/18 financial year, Council delegated authority to the CEO to grant discounts up to 10% on
imposed fees and charges. No discounts were granted during the 2017/18 financial year.
WESTERN METROPOLITAN REGIONAL COUNCIL
25. INTEREST CHARGESNOTES
AND INSTALMENTS
- 2017/18
FINANCIAL
YEAR
TO AND FORMING
PART
OF THE FINANCIAL
REPORT
FOR THE YEAR ENDED 30 JUNE 2018
There were no interest charges and instalments applicable to the 2017/18 year.

26. FEES & CHARGES

Page 39

Community amenities

2018
$

2017
$

5,074,714
5,074,714

5,073,713
5,073,713

There were no changes during the year to the amount of the fees or charges detailed in the original budget.
27. GRANT REVENUE
Grants, subsidies and contributions are included as operating
revenues in the Statement of Comprehensive Income:

By Nature or Type:
Operating grants, subsidies and contributions

2018
$
13,226
13,226

2017
$
36,092
36,092

13,226
13,226

36,092
36,092

By Program:
Community amenities

28. EMPLOYEE NUMBERS
The number of full-time equivalent
employees at balance date

29. ELECTED MEMBERS REMUNERATION

16
2018
$

13
2018
Budget
$

2017
$

The following fees, expenses and allowances were
paid to council members and/or the president.
- Councillors
- Delegates
Chairman’s allowance
Deputy Chairman's allowance
Telecommunications allowance

36,000
1,500
875
350
2,584
41,309

36,000
0
2,200
300
2,500
41,000

30. MAJOR LAND TRANSACTIONS

36,000
350
1,200
300
2,500
40,350

WESTERN METROPOLITAN REGIONAL COUNCIL
The WMRC did not participate
in any
trading
undertakings
or major
trading undertakings
NOTES TO
AND
FORMING
PART OF
THE FINANCIAL
REPORT during the 2017/18
financial year.
FOR THE YEAR ENDED 30 JUNE 2018
32. RELATED PARTY TRANSACTIONS
Key Management Personnel (KMP) Compensation Disclosure
The total of remuneration paid to KMP of the Council during the year are as follows:
2018
$
Short-term employee benefits
197,309
Post-employment benefits
18,576
Other long-term benefits
2,998
Termination benefits
0
Page 40
218,883

2017
$
200,669
18,572
30,450
0
249,691

Short-term employee benefits
These amounts include all salary, paid leave, fringe benefits and cash bonuses awarded to KMP except
for details in respect to fees and benefits paid to elected members which may be found in Employee
Costs on the Statement Of Comprehensive Income by Nature & Type.
Post-employment benefits
These amounts are the current-year's estimated cost of providing for the Council's superannuation
contributions made during the year.
Other long-term benefits
These amounts represent long service benefits accruing during the year.
Termination benefits
These amounts represent termination benefits paid to KMP (Note: may or may not be applicable in any
given year).

Related Parties
The Council's main related parties are as follows:
i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the activities of the
entity, directly or indirectly, including any elected member, are considered key management personnel.
ii. Entities subject to significant influence by the Council
An entity that has the power to participate in the financial and operating policy decisions of an entity, but
does not have control over those policies, is an entity which holds significant influence. Significant influence
may be gained by share ownership, statute or agreement.
iii. Joint venture entities accounted for under the equity method
The Council has a Nil interest in Joint Venture entities.

The WMRC did not participate in any major land transactions during the 2017/18 financial year.
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32 RELATED PARTY TRANSACTIONS (Continued)

33. FINANCIAL RISK MANAGEMENT

Transactions with related parties
Transactions between related parties are on normal commercial terms and conditions no more favourable
than those available to other parties unless otherwise stated.

The WMRC does not engage in transactions expressed in foreign currencies and is therefore not subject
to foreign currency risk.

The following transactions occurred with related parties:
2018
$
Associated companies/individuals:
Sale of goods and services
Purchase of goods and services
Joint venture entities:
Distributions received from joint venture entities
Amounts outstanding from related parties:
Trade and other receivables
Loans to associated entities
Loans to key management personnel
Amounts payable to related parties:
Trade and other payables
Loans from associated entities

The WMRC’s activities expose it to a variety of financial risks including price risk, credit risk, liquidity risk
and interest rate risk. The WMRC’s overall risk management focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the financial performance of the WMRC.

2017
$

Financial risk management is carried out by the finance area under policies approved by the Council.

3,775,449
0

3,802,191
181

0

0

264,831
0
0

266,510
0
0

0
0

0
0

The WMRC held the following financial instruments at balance date:

Carrying Value
2018
2017
$
$
Financial assets
Cash and cash equivalents
Receivables

Financial liabilities
Payables

Fair Value
2018
$

2017
$

3,054,551
359,745
3,414,296

3,614,082
372,893
3,986,975

3,054,551
359,745
3,414,296

3,614,082
372,893
3,986,975

759,640
759,640

392,910
392,910

759,640
759,640

392,910
392,910

Fair value is determined as follows:
• Cash and cash equivalents, receivables, payables - estimated to the carrying value which
approximates net market value.
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33. FINANCIAL RISK MANAGEMENT (Continued)
33. FINANCIAL RISK MANAGEMENT (Continued)

33. FINANCIAL RISK MANAGEMENT (Continued)

(a) Cash and Cash Equivalents
(a) Cash and Cash Equivalents

(b) Receivables

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
NOTES TO ANDTHE
FORMING
PART OF
FINANCIAL
REPORT
YEAR ENDED
30THE
JUNE
2018
For the year ended 30 June 2018FOR
FOR THE YEAR ENDED 30 JUNE 2018

The WMRC’s objective is to maximise its return on cash and investments whilst maintaining an
The WMRC’s
to preserving
maximise its
returnThe
on cash
andarea
investments
maintaining
an
adequate
level ofobjective
liquidity is
and
capital.
finance
manageswhilst
the cash
and
adequate
level
of
liquidity
and
preserving
capital.
The
finance
area
manages
the
cash
and
investments portfolio with the assistance of independent advisers (where applicable). Council has an
investments
portfolio
with
the assistance
ofreview
independent
advisers
(where applicable).
has
investment
policy
and the
policy
is subject to
by Council.
An Investment
Report isCouncil
provided
toan
investment
policy
and
the
policy
is
subject
to
review
by
Council.
An
Investment
Report
is
provided
to
Council on a monthly basis setting out the make-up and performance of the portfolio.
Council on a monthly basis setting out the make-up and performance of the portfolio.
The major risk associated with investments is price risk - the risk that the capital value of investments
Thefluctuate
major risk
investments
price riskthese
- thechanges
risk that are
the capital
of investments
may
dueassociated
to changeswith
in market
prices,iswhether
causedvalue
by factors
specific
may
fluctuate
due
to
changes
in
market
prices,
whether
these
changes
are
caused
by
factors
specific
to individual financial instruments of their issuers or factors affecting similar instruments traded in
a
to
individual
financial
instruments
of
their
issuers
or
factors
affecting
similar
instruments
traded
in
a
market.
market.
Cash and investments are also subject to interest rate risk - the risk that movements in interest rates
Cash
and returns.
investments are also subject to interest rate risk - the risk that movements in interest rates
could
affect
could affect returns.
Another risk associated with cash is credit risk – the risk that a contracting entity will not complete its
Another risk
associated
with
cash is credit
risk –inthe
risk thatloss
a contracting
entity will not complete its
obligations
under
a financial
instrument
resulting
a financial
to the WMRC.
obligations under a financial instrument resulting in a financial loss to the WMRC.
The WMRC manages these risks by diversifying its portfolio and only investing in investments
The WMRC
manages
these risks
by diversifying
its portfolio
and only
investing
in investments
authorised
by Local
Government
(Financial
Management)
Regulation
19C
. Council
also seeks
authorised
by
Local
Government
(Financial
Management)
Regulation
19C
.
Council
also and
seeks
advice from independent advisers (where considered necessary) before placing any cash
advice from independent advisers (where considered necessary) before placing any cash and
investments.
investments.
2018
2018
$
$
(1)
Impact of a 2% (1)
movement in interest rates on cash and investments
Impact of a 2% movement in interest rates on cash and investments
- Equity
- Equity
- Statement of Comprehensive Income
- Statement of Comprehensive Income

61,091
61,091
61,091
61,091

2017
2017
$
$
72,282
72,282
72,282
72,282

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
For the year ended 30 June 2018FOR THE YEAR ENDED 30 JUNE 2018

The WMRC’s major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these receivables is credit risk – the risk that the debts may not be repaid. The
WMRC manages this risk by monitoring outstanding debt and employing debt recovery policies. It also
encourages ratepayers to pay rates by the due date through incentives.
Credit risk on rates and annual charges is minimised by the ability of the WMRC to recover these debts as
a secured charge over the land – that is, the land can be sold to recover the debt. The WMRC is also able
to charge interest on overdue rates and annual charges at higher than market rates, which further
encourages payment.
The level of outstanding receivables is reported to Council monthly and benchmarks are set and
monitored for acceptable collection performance.
The WMRC makes suitable provision for doubtful receivables as required and carries out credit checks on
most non-rate debtors.
There are no material receivables that have been subject to a re-negotiation of repayment terms.
The profile of the WMRC’s credit risk at balance date was:

2018

2017

100%
0%

100%
0%

Percentage of other receivables
- Current
- Overdue

Notes:
Notes:
(1)
Sensitivity percentages based on management's expectation of future possible market movements.
(1)
Sensitivity percentages based on management's expectation of future possible market movements.

68

Western Metropolitan Regional Council

Annual Report 2018

69

-

-

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2018
For the year ended 30 June 2018

(d) Payables

11
11

Page 46

$

2,953
2,953

2,555
2,555

7,420
7,420

3,737
3,737

$

Due
between
1 & 5 years
$

Due
after
5 years
$

Total
contractual
cash flows
$

Carrying
values
$

2018
Payables*
* The amount of receivables excludes the GST recoverable from the ATO (statutory receivable).

71,447
71,447
372,893
372,893
Receivables*

2017

297,712
297,712
359,745
359,745
2018

Receivables*

291,063
291,063

55,740
55,740

to 1 year

Due
within
1 year
$

$

months

$
$

$

and not impaired
Amount

months

3 months

Past due but not impaired

1-3
Not past due

Up to 1

Payables are subject to liquidity risk – that is the risk that insufficient funds may be on hand to meet
payment obligations as and when they fall due. The WMRC manages this risk by monitoring its cash
flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms can be
extended and overdraft facilities drawn upon if required.
The contractual undiscounted cash flows of the WMRC’s Payables are set out in the Liquidity Sensitivity
Table below:

Carrying

(c) Ageing Analysis of Receivables

33. FINANCIAL RISK MANAGEMENT (Continued)
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$
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34. FAIR VALUE MEASUREMENT

34. FAIR VALUE MEASUREMENT (Continued)
(b) Valuation techniques used to derive fair values

The WMRC measures and recognises the following assets on a recurring basis:
- Buildings;
- Furniture;
- Plant & equipment; and
- Infrastructure.

The following table summarises the valuation inputs and techniques used to determine the fair value for
each asset class.

There are no assets that have been measured on a non-recurring basis as no assets have been
reclassified as assets held for sale.

Asset Class

Level of
Input

Fair Value
2018

Valuation
Technique

Inputs Used

Cost
Approach

Estimates of residual value, useful life,
pattern of consumption and asset
condition and relationship to the
assessed level of remaining service
potential of the depreciable amount.

Cost
Approach

Estimates of residual value, useful life,
pattern of consumption and asset
condition and relationship to the
assessed level of remaining service
potential of the depreciable amount.

Cost
Approach

Estimates of residual value, useful life,
pattern of consumption and asset
condition and relationship to the
assessed level of remaining service
potential of the depreciable amount.

Cost
Approach

Estimates of residual value, useful life,
pattern of consumption and asset
condition and relationship to the
assessed level of remaining service
potential of the depreciable amount.

(a) Fair Value Hierarchy
The AASB 13 Fair Value required disclosure of fair value measurements by level of the following fair value
hierarchy.
- Level 1 - Quoted prices: unadjusted in active markets for identical assets or liabilities;
- Level 2 - Observable inputs: inputs other than quoted proces included within Level 1 that are observable
for the asset or liability, either directly or indirectly; and
- Level 3 - Unobservable inputs: inputs for the asset or liability that are based on observable market data.

Buildings

Furniture

3

3

907,711

19,092

The policy of WMRC is to recognise transfers into and transfers out of the fair value hierarchy levels as at
the end of the reporting period. There were no transfers between fair value hierarchy levels during the year.
Recognised fair value measurement
The following table presents the group assets measured and recognised at fair value at 30 June 2018.
Description

Note

Buildings
Furniture and equipment
Plant and equipment
Infrastructure
Total

5
5
5
6

Level 1
$

Level 2
$
0
0
0
0
0

Level 3
$
0
0
0
0
0

907,711
19,092
574,364
678,309
2,179,476

Note

Buildings
Furniture and equipment
Plant and equipment
Infrastructure
Total

5
5
5
6

Level 1
$

Level 2
$

Level 3
$

3

574,364

Total
$
907,711
19,092
574,364
678,309
2,179,476

The following table presents the group assets measured and recognised at fair value at 30 June 2017.
Description

Plant & equipment

Total
$

Infrastructure

3

678,309

Recurring fair value measurements
Buildings
All Buildings were valued at Level 3 using the cost approach.

0
0
0
0
0

0
0
0
0
0

937,485
27,837
665,694
754,736
2,385,752

937,485
27,837
665,694
754,736
2,385,752

Level 3 valuation inputs
Level 3 valuation inputs were based on a physical inspection of buildings located at the Transfer Station.
In assessing the level 3 inputs it is determined that buildings are of specialised non-market type assets.
The cost approach (Current Replacement Cost) was applied in assessing the fair value, which is based
on determining the Gross Current Replacement Cost (GCRC) of the assets and applying depreciation
based on a combination of a rate per square meter and quantification of the component parts of the
assets. The fair value was then assessed based on the remaining useful life of the assets taking into
consideration of the level 3 inputs which included the asset condition and utility.
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35. RATE SETTING STATEMENT

(b) Valuation techniques used to derive fair values (Continued)

2018

2018
Budget
$

NOTE
Furniture, Plant and Equipment

$

2017
$

Revenue

All Furniture, Plant and equipment were valued at Level 3 using the cost approach.
Level 3 valuation inputs
Level 3 valuation inputs were based on a physical inspection of furniture, plant and equipment.
Where sufficient market evidence was not available, assets were valued using the cost approach (Current
Replacement Cost), which is based on determining the Gross Current Replacement Cost (GCRC) of the
asset and applying depreciation on the basis of condition, known and estimate age of the asset. This was
the case for the specialised mobile plant and equipment. Where an asset has been valued using the cost
approach, a percentage has been used to calculate the residual value.
Thus, the value of this class of assets in the WMRC's books is considered to be in accordance with Local
Government (Financial Management) Regulation 17A which required these assets to be shown at fair value.
Infrastructure
All infrastructure assets were valued at Level 3 using the cost approach.
Level 3 valuation inputs
Level 3 valuation inputs were based on a physical inspection of infrastructure assets located at the Transfer
Station. In assessing the level 3 inputs it is determined that infrastructure assets are of specialised
non-market type assets.
The cost approach (Current Replacement Cost) was applied in assessing the fair value, which is based on
determining the Gross Current Replacement Cost (GCRC) of the assets and applying depreciation based on a
combination of a rate per square meter and quantification of the component parts of the assets. The fair value
was then assessed based on the remaining useful life of the assets taking into consideration the level 3 inputs
which included the asset condition and utility.

General purpose funding
Community amenities
Expenses
Governance
General purpose funding
Community amenities

Net result excluding rates
Adjustments for cash budget requirements:
Non-cash expenditure and revenue
(Profit)/Loss on asset disposals
19
Movement in employee benefit provisions (non-current)
Non-operating grants funded by reserves
Depreciation and amortisation on assets
2(a)
Capital Expenditure and Revenue
Purchase furniture
Purchase plant & equipment
Purchase infrastructure
Changes on Asset Valuation
6(b)
Proceeds from disposal of fixed assets
19
Transfers to reserves (restricted assets)
10
Transfers from reserves (restricted assets)
10

73,715
5,130,923
5,204,638

76,933
5,382,900
5,459,833

82,788
5,130,209
5,212,997

(1,980,877)
(5,725)
(4,400,893)
(6,387,495)

(156,079)
0
(5,458,201)
(5,614,280)

(832,251)
(6,188)
(4,413,497)
(5,251,936)

(1,182,857)

(154,447)

(38,939)

0
(2,125)
0
210,652

0
0
0
271,867

8,604
(17,684)
0
264,210

0
0
0
0
0
(54,070)
445,073

0
(11,000)
(4,000)
0
0
(76,933)
15,000

(6,231)
(31,656)
(12,688)
0
38,182
(66,966)
0

ADD Estimated surplus/(deficit) July 1 b/fwd
LESS Estimated surplus/(deficit) June 30 c/fwd

21(b)
21(b)

288,013
(295,314)

280,121
320,608

151,181
288,013

Total amount raised from general rate

21(a)

0

0

0

(c) Valuation Process
The WMRC engages external, independent and qualified valuers to determine the fair value of the building,
plant, furniture, equipment and infrastructure on a regular basis. This is in line with Regulation 17 (A) of the
Local Government (Financial Management) Regulations 1996.
As at 30 June 2017, a comprehensive revaluation was undertaken for Buildings and Infrastructure assets.
Management carried out an assessment of the revaluation work performed by the external valuers, which
included a review of the valuer's methodology, limitations, algorithims, key assumptions and inputs used in
applying the valuation methodology to ensure they were appropriate to their application. Changes in fair
value were analysed at the end of the reporting period. Consequently, management is satisfied with the
results of the valuations undertaken and confirm that the movement in the asset values are reasonable.
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“The WMRC and its staff
continue to be committed
to promoting good waste
practices in the community,
in line with the waste
hierarchy of Avoid, Reduce,
Reuse, Recycle, Dispose.”
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